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Independent Auditor’s report on Special purpose IND-AS Financial
Statements

To the members / Management / Board of Directors
Oravel Stays Singapore Pte Ltd.

We have audited the accompanying Special purpose Standalone financial Statements of Oravel
Stays Singapore Pte Ltd. (“the Company™) comprise the Balance sheet as at March 31, 2020, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information (together herein referred to as “Special Purpose Standalone Financial
Statements” or “financial statements” or “Standalone Financial Statements”). This Special
purpose financial information has been prepared solely in connection with the proposed Initial
Public Offer ("IPO") of Oravel Stays Private Limited (the “Group Company™) in India.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Special Purpose Standalone Financial Statements are in compliance with the basis
of preparation explained in Note 2 of the financial statements including Basis for Opinion
paragraph below.

Basis for Opinion

The Special Purpose Standalone Financial Statements do not include all the information and
disclosures normally included in annual financial statements. Only those disclosures as
considered appropriate by the Management have been considered in these Standalone Financial
Statements.

Items included in the Special Purpose Standalone Financial Statements are measured using the
currency of the primary economic environment in which the entity operates (‘the functional
currency’). The Special Purpose Standalone Financial Statements are presented in Indian rupee

(INR), which is the Group company's (Oravel Stays Private Limited) functional and presentation
currency.

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the
standalone Financial Statements’ section of our report. We are independent of the Company in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.
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Emphasis of Matter

We draw attention to Note 30 in the Standalone Financial Statements, which describes the
possible effect of uncertainties relating to COVID-19 pandemic on the Company’s financial
performance as assessed by the management. Our opinion is not modified in respect of this
matter.

Responsibilities of Management for the standalone Financial Statements

The Company’s Management / Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Management / Board of Directors are also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.




Restriction on Use and Distribution

As disclosed in the basis of opinion paragraph these Special Purpose Standalone Financial
Statements have been prepared solely for management’s internal financial reporting purpose and
is intended solely for the information and use of the Management / Board of directors of the
Company or Group Company. Accordingly, this report should not be used, referred to or
distributed for any other purpose without our prior written consent.

For and on behalf of

Mukesh Raj & Co.

Chartered Accountants

Firm Registration No. 016693N

~

Mukesh Goel

Partner

Membership no: 094837
UDIN: 2\ 0943 21ARARISIS L

Place: Delhi
Date: September 21, 2021



Oravel Stays Singapore Pte Ltd.
Balance sheet as at 31 March 2020
(All amounts in INR million, unless otherwise stated)

As at As at
Particulars Notes March 31, 2020 March 31, 2019
ASSETS
1. Non-current assets
Property, plant and equipment 4 2473 15.39
Capital work-in-progress 4 0.02 0.00
Other intangible assets 5 19.41 20.48
Financial assets:
(i) Investments 6(a) 25,641.43 3,267.84
(ii) Loans 6(b) 35,989.16 32.34
Non-current tax assets (net) 7 0.02 -
61,674.77 3336.05
I1. Current assets
Financial assets:
(i) Loans 6(b) 31.17 2.68
(ii)Trade receivables 6(c) 5,287.61 934
(iii)Cash and cash equivalents 6(d) 687.77 570.71
(iv)Other financial assets 6(e) 9,691.56 1,592.00
Other current assets 8 373.79 43,97
16,071.90 2,218.70
Total Assets (I+II) 77,746.67 5,554.75
EQUITY AND LIABILITIES
I11. Equity
Equity share capital 9 746 65 746 65
Other equity
Equity component of convertible preference share capital 9 265.04 -
Securities premium 10(a) 53,865.84 3,804.00
Retained earnings 10(b) 732.32 (547.12)
Other comprehensive Income 10(c) (613.38) 64.86
Equity contribution from holding company 10(d) 6.59 3.88
Share application money 10(e) 21,820.19 -
Total equity 76,823.25 4,072.27
LIABILITIES
IV. Non- current liabilities
Financial liabilities:
Bomrowings 1l(a) 5.65 -
Total non- current liabilities 5.65 -
V. Current liabilities
Financial liabilities
(i)Borrowings 11(a) - 1,040.34
(ii)Trade payables 11(b) 841.13 431.29
(iii)Other financial liabilities 11(c) 64,55 5.56
Other current liabilities 12 12.09 5.29
917.77 1,482.48
Total liabilities 923.42 1,482.48
Total equity and liabilities (IH[I+I1V+V) 77.746.67

5.554.75

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Mukesh Raj & Co.
Chartered Accountants
[CAI Firm Repgistration Number: 016693N

/ L

per Mukesh Goel
Partner
Membership No. : 094837

Place: New Delhi
Date: 21 September 2021

Rakesh Kumar
Authorised signatory

Place: Gurugram
Date: 21 September 2021

For and on behalf of the Board of Director’s of
Oravel Stays Singapore Pte Ltd.



Oravel Stays Singapore Pte Ltd.
Statement of profit and loss for the year ended 31 March 2020
(All amounts in INR million, unless otherwise stated)

. For the year ended  For the year ended
Farticulars Notes March 31,2020 March 31,2019
REVENUE
Revenue from operations 13 1,491 61 54122
Other income 14 2,955 46 161 04
Total income (I) 4,447.07 702.26
EXPENSES
Operating expenses 15 1,060.99 51362
Employee benefits expense 16 7416 388
Finance costs 17 1,326 97 1.94
Depreciation and amortization expense 18 13.78 304
Other expenses 19 691.73 590.48
Total expenses (II) 3,167.63 1,112.96
Profit/(loss) before tax (III)= (1-1I) 1,279.44 (410.70)
Tax expense:
Current tax < =
Deferred tax credit ~
Total tax expense (IV) - -
Profit/(loss) for the year after tax (V) = (L[I-IV) 1,279.44 (410.70)
Other Com prehensive Income
Items that will not be reclassified to profit or loss in subsequent periods:
- Re-measurement gains/ (losses) on exchange differences on translation 20 (678.24) 3467
of foreign operations
- Income tax credit/(charge) of above item ~
Other comprehensive loss for the year, net of tax (VI) (678.24) 34.67
Total comprehensive profit/(loss) of the year, net of tax (VII) = (V+V1) 60120 (376.03)
Profit/(Loss) per share:
Basic/Diluted, computed on the basis of profit attributable to equity holders 21 111.94 (35.93)

The accompanying notes are an integral part of the financial statements
As per our report of even date
For Mukesh Raj & Co.

Chartered Accountants
ICAI Firm Registration Number: 016693]

/9 e

per Mukesh Goel
Partner
Membership No. : 094837

Place: New Delhi
Date: 21 September 2021

For and on behalf of the Board of Director's of
Oravel Stay; Singapore Pte Lid.

$

Rakesh knmar
Authorised signatory

Place: Gurugram

Date: 21 September 2021



Oravel Stays Singapore Pte Ltd.
Statement of Cash Flow for the year ended 31 March 2020
(All amounts in INR million, unless otherwise stated)

For the year ended For the year ended March

Farticulats March 31,2020 31,2019

A. Cash flow from operating activities

Profit/(Loss) before tax 1,279.44 (410.70)
Adjustments to reconcile profit before tax to net cash flows:

Depreciation of property, plant and equipment and amortisation of intangible assets and right-of-use 13.78 304
assels

Impairruent allowance on trade receivables & other 2375 40.13
Interest on loan 1,323.25 051
Interest income (1,549.55) (50.35)
Employee stock option compensation 2.78 3.88
Operating profit before working capital changes 1,093.45 (413.49)
Movements in working capital:

Increase/(decrease) in trade payables 409,84 398.66
Increase in other financial liabilities 0.81 5.56
Increase / (decrease) in other current liabilities 6.80 5.12
Increase in trade receivables (5,301.69) (34.05)
Increase in loans (35,985.31) (34.44)
Increase in other financial assets 1,387.37 (1,450.30)
Decrease/ (increase) in other assets (329.82) (36.18)
Net change in working capital (39,812.00) (1,145.63)
Cash generated from operations (38,718.55) (1,559.12)
Direct taxes paid (net of refunds)
Net cash flow from operating activities (A) (38,718.55) (1,559.12)
B. Cash flow from investing activities

Purchase of property, plant and equipment (22.48) (38.45)
Investment in bank deposits maturity of more than three months but less than twelve months (9,484.79) (140.90)
Investments (22,373.59) (3,246.39)
Interest received 1.547.41 50.35
Net cash used in investing activities (B) (30.333.45) (3,375.39)
C. Cash flow from financing activities
Proceeds from issuance of Equity share captial 0.00 230.55
Proceeds from receipt of share application money 21,820.19 -
Proceeds from receipt of security premimum on issue of shares 50,061.83 3,804.00
Proceeds from issue of convertible preference share capital 265.04 -
Proceeds from borrowings (1,034.69) 1,040.34
Interest paid (1,265.07) (0.51)
Net cash generated/ (used) from financing activities (C) 69,847.30 5,074.38
Net increase/ (decrease) in cash and cash equivalents (A + B +C) 795.30 139.87
Net foreign exchnage difference (678.24) 34.67
Cash and cash equivalents at the beginning of the year 570.71 396.17
Cash and cash equivalents at the end of the year 687.77 570.71
Components of cash and cash equivalents
Cash in hand
Cheques in hand
Balances with banks

- Current accounts 687.77 570.71
Funds in transit e <
Total cash and cash equivalents [refer note 6(d)] 687.77 570.71

The accompanying notes are an integral part of the financial statements
As per our report of even date

For Mukesh Raj & Co.
Chartered Accountants
ICAI Firm Registration Number: 016693 N

E )
per Mukesh Goel

Partner
Membership No. : 094837

Place: New Delhi
Date: 21 September 2021

For and on behalf of the Board of Director’s of
Oravel Stays Singapore Pte Ltd.

Rakesh Kumar
Authorised signatory

Place: Gurugram
Date: 21 September 2021



Oravel Stays Singapore Pte Ltd.

Summary Statement of Changes i i
; ges in Equity for th
(All amounts in INR million, unless olqhe:vixe s(l:t’c:)" v

(a) Equity Share Capital
Particulars Number of shares Amount in INR mn
Balance as at April 01,2018 *
Add - Issucd during the year 1.14.28.572 746,65
Balance as at March 31, 2019 1.14,28.572 746.65
Balance as at April 01, 2019 1.14.28.572 746,65
Add : Issucd during the year - -
Balance as at March 31, 2020 11428572 746.65
—
(b) Other Equity -
‘Atiributable to the equity holders
Reserves and surplus
Particul 5 5
ok Equity EquitySettled | g, .| Equity component of Other Retained | Total other equity
C employee benefit Premi convertible p P .
omponent reserve remium share CIP“‘I Income L
As at April 1, 2018 30.19 (136.42) (106.23)
Loss for the ycar after tax (41070) (410.70)
Additions during the year 3.88 3,804.00 - 330738
Other comprehensive profit for the year. net of tax 34.67 34.67
As at March 31,2019 388 3501.00 N 6436 (541.12) 332562
As at April 01, 2019 = 3.88 3.804.00 - 64.86 (547.12) 332562
Additions during the ycar 271 50.061.84 265.04 50329.59
Share application moncy reccived during the year 21.820.19 2182019
Profit for the year after tax = 1279.44 1279.4
Other comprehensive profit for the year, net of tax = (678.24) (678.24)
|Proposcd dividend on preference shares - 2 =
As at March 31, 2020 21.820.19 6.59 53.865.84 265.04 (613.38) 732.32 76.076.60
The accompanying nolcs are an inicgral part of the financial stalements
As per our rcport of cven date
For Mukesh Raj & Co. For and on behalf of the Board of Dircctor's of
Chartered Accountants Oravel Stays Singapore Pie Ltd.

ICAI Firm Registration Number. 016693N

.

-
per Mukesh Goel Rakesh Kumar
Partner Authonsed signatory
Memberslip No - 094837
Place Gurugram

Place New Delhi
Date. 21 September 2021

Date 21 September 2021



Oravel Stays Singapore PTE. LTD.
Notes to Special purpose standalone financial statements for the year ended March 31, 2020
(Amount in INR Millions, unless stated otherwise)

1. Corporate information

Oravel Stays Singapore Pte. Ltd. {the "Company") is a private company incorporated and domiciled in
Singapore with its registered office at 4 Battery Road, #25-01 Bank of China Building, Singapore 049908.

The principal activities of the Company are hospitality service. The Company operates a branch in Nepal
which is engaged in similar activities as those of the Company. The performance and results of the Branch
were included with the Company. The Company is also holding company of various international entities in
the business of similar activities.

The immediate and ultimate holding company is Oravel Stays Private Limited, which is incorporated in
India.

2. Basis of preparation of Standalone financial statements
2.1 Basis of preparation

“The Standalone Financial Statements of the company comprises of the Standalone Balance Sheet as at 31
March 2020, the related Standalone Profit and Loss (including other comprehensive income), the Standalone
Cash Flows, Changes in Equity for the year ended 31 March 2020 and Accounting Policies and explanatory
notes (collectively, the ‘Standalone Financial Statements’ or ‘statements’).

This Special purpose financial information has been prepared solely in connection with the proposed Initial
Public Offer ("IPO") of Oravel Stays Private Limited (the “Group Company”) in India.

The Special Purpose Standalone Financial Statements do not include all the information and disclosures
normally included in annual financial statements. Only those disclosures as considered appropriate by the
Management have been considered in these Standalone Financial Statements.

The accounting policies have been consistently applied by the Company in preparation of the standalone
financial statements.

The Standalone Financial Statements have been prepared on the historical cost basis, except for the certain
assets and liabilities as explained in accounting policies below.

The Standalone Financial Statements are reported in Indian Rupees "INR" and all values are stated as INR
millions, except per share data.

Functional and presentation currency

Iterns included in the Standalone Financial Statements of company are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency’) which is Singapore
Dollars. These Standalone Financial Statements are presented in Indian rupee (INR).

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Financial assets and liabilities- Refer accounting policy | Fair Value (refer note d below)
regarding financial instrument)

Net defined benefit (asset)/ liability

sent value of defined benefit obligations




Oravel Stays Singapore PTE. LTD.
Notes to Special purpose standalone financial statements for the year ended March 31, 2020
(Amount in INR Millions, unless stated otherwise)

Items Measurement basis

Share based payments Fair value in accordance with Ind AS 102

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset or
a liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date. Fair
value for measurement and/ or disclosure purposes in these standalone financial summary statements is
determined on this basis.

2.3 Use of estimates and judgements

In preparing these standalone financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Management believes that the estimates used in the preparation of the standalone
financial statements are prudent and reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised prospectively.

Measurement of fair values

A number of the company accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
®  Inthe absence of a principal market, in most advantageous market for the asset of liability

All assets are liabilities for which fair value is measured or disclosed in the standalone financial statements
are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows.

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,

. either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as

possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the

fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair

value hierarchy as the lowest level input that is significant to the entire measurement.

The company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the respective notes.

3. Significant accounting polices




Oravel Stays Singapore PTE. LTD.
Notes to Special purpose standalone financial statements for the year ended March 31, 2020
(Amount in INR Millions, unless stated otherwise)

a. Current / non-current classification
All the assets and liabilities required to be classified as either current or non-current.

The Company presents assets and liabilities in the standalone financial summary statement of assets and
liabilities based on current / non-current classification.

An asset is classified as current when it satisfies any of the following criteria:

e It is expected to be realised in, or is intended for sale or consumption in, the Company's normal
operating cycle

e Itis expected to be realised within twelve months from the reporting date

e  Itis held primarily for the purposes of being traded; or

e  Itis Cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting date.

All other assets are classified as non-current

A liability is classified as current when it satisfies any of the following criteria :
e It is expected to be settled in the Company's normal operating cycle
e Itis due to be settled within twelve months from the reporting date
e Itis held primarily for the purposes of being traded
e It is the Company does not have an unconditional right to defer settlement of the liability for at least
twelve months from the reporting date

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current assets and liabilities respectively.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or
cash equivalents. Based on the nature of operations and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents, the Company has ascertained its operating
cycle as twelve months for the purpose of current vs non-current classification of assets and liabilities.

b. Foreign currency transactions

In preparing the standalone financial statements of Company, transactions in currencies other than the
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date.

Exchange differences on monetary items are recognised in standalone financial statement of profit and loss in
the period in which they arise except for:

e Exchange differences arising on monetary items that forms part of a reporting entity’s net investment in a
foreign operation are recognised in standalone financial statement of profit and loss in the separate
summary statements of the reporting entity or the individual summary statements of the foreign
operation, as appropriate. In the summary statements that include the foreign operation and the reporting
entity (e.g., standalone financial statements when the foreign operation is a subsidiary), such exchange
differences are recognised initially in OCL. These exchange differences are reclassified from equity to
profit and loss on disposal of the net investment.




Oravel Stays Singapore PTE. LTD.
Notes to Special purpose standalone financial statements for the year ended March 31, 2020
(Amount in INR Millions, unless stated otherwise)

C.

¢ Exchange differences arising on monetary items that are designated as part of the hedge of the
Company’s net investment of a foreign operation. These are recognised in OCI until the net investment is
disposed of, at which time, the cumulative amount is reclassified to standalone financial statement of
profit and loss.

e Tax charges and credits attributable to exchange differences and above items are also recorded in OCI

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined. The
gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items
whose fair value gain or loss is recognized in OCI or profit or loss are also recognized in OCI or profit or
loss, respectively).

Financial instruments

Recognition and initial measurement

Financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

ii. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at

e Amortised cost

e Fair value through other comprehensive income (FVOCI) — debt investment;

o Fair value through other comprehensive income (FVOCI) — equity investment; or
e Fair value through profit and loss

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost, if it meets both of the following conditions and is not
designated as at FVTPL:

e the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt instrument is measured at FVOCI, if it meets both of the following conditions and is not designated
as at FVTPL:

e - the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.




Oravel Stays Singapore PTE. LTD.
Notes to Special purpose standalone financial statements for the year ended March 31, 2020
(Amount in INR Millions, unless stated otherwise)

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably

elect to present subsequent changes in the investment’s fair value in OCI (designated as FVOCI — equity
investment). This election is made on an investment by investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets: Subsequent measurement and gains and losses

Financial assets at amortised cost These assets are subsequently measured at amortised cost using
the effective interest method. The amortised cost is reduced by
impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in standalone financial
statement of profit and loss. Any gain or loss on derecognition is
recognised in standalone financial statement profit and loss.

Debt investments at FVOCI These assets are subsequently measured at fair value. Interest
income under the effective interest method, foreign exchange
gains and losses and impairment are recognised in standalone
financial statement of profit and loss. Other net gains and losses are
recognised in OCI. On derecognition, gains and losses
accumulated in OCI are reclassified to standalone financial
statement of profit and loss.

Equity investmentsat FVOCI These assets are subsequently measured at fair value. Dividends
are recognised as income in standalone financial of profit and loss
unless the dividend clearly represents a recovery of part of the
cost of the investment. Other net gains and losses are recognised
in OCI and are not reclassified to statement of profit and loss.

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains
and losses, including any interest or dividend income, are
recognised in statement of profit and loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in standalone financial statement of profit and loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognised in standalone financial statement of profit and loss. Any gain or
loss on derecognition is also recognised in standalone financial statement of profit and loss.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its standalone financial
statement of asset and liabilities, but retains either all or substantiay—at-of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.
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Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in Standalone financial
statement of profit and loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the financial summary
statement of asset and liabilities when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

v. Derivative financial instruments

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured at
fair value, and changes therein are generally recognised in standalone statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with'the terms of a debt instrument. Financial guarantee contracts are recognised initially as a
liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined
as per impairment requirements of Ind AS 109 and the amount recognised less, when appropriate, the
cumulative amount of income recognised in accordance with the principles of Ind AS 115.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Standalone financial statement of profit and:
loss.

vii. Property, plant and equipment

a. Recognition and measurement

Items of property, plant and equipment, capital work in progress are measured at cost, which includes
capitalised borrowing costs, less accumulated depreciation and accumulated impairment losses, if any.

The cost comprises purchase price, freight, duties, taxes and any attributable cost of bringing the asset to its
working condition for its intended use. Borrowing costs relating to acquisition of plant, property and
equipment which take substantial period of time to get ready for use are included to the extent they relate to
the period till such assets are ready for intended use. Any trade discounts and rebates are deducted in arriving
at the purchase price. It also includes estimated costs of dismantling and removing the item and restoring the
site on which it is located.
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Decommissioning costs are provided at the present value of expected costs to settle the obligation using
estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The
unwinding of the discount is expensed as incurred and recognised in the standalone financial statement of
profit and loss as a finance cost. The estimated future costs of decommissioning are reviewed annually and
adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are added to or
deducted from the cost of the asset.

Above cost also includes the cost of replacing part of the plant and equipment. When significant parts of
plant and equipment are required to be replaced at intervals, the Company depreciates them separately based
on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the
carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognised in standalone financial summary statement of profit and
loss as incurred. The cost and related accumulated depreciation and amortization of assets disposed of or
retired are removed from the accounts, and any resulting gain or loss is reflected in the standalone financial
statement of profit and loss.

Items of stores and spares that meet the definition of plant, property and equipment are capitalized at cost
and depreciated over their useful life. Otherwise, such items are classified as inventories.

The Company identifies and determines cost of each component/ part of the asset separately, if the
component/ part has a cost which is significant to the total cost of the asset and has useful life that is
materially different from that of the remaining asset. Each component is separately depreciated over its
useful life.

Assets retired from active use and held for disposal are stated at their estimated net realizable values or net
book values, whichever is lower.

Gains or losses arising from derecognition of plant, property and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
standalone financial statement of profit and loss when the asset is derecognized.

b. Subsequent expenditure

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only if it is probable that the future economic benefits associated with the expenditure will
flow to the company and the cost of the item can be measured reliably.

viii. Depreciation
Depreciation on plant, property and equipment is calculated on straight-line basis using the useful lives
prescribed under Schedule II to the Companies Act, 2013.

Asset Useful life

Computers 3 years

Office equipment 3 years

Board & Signage 2 years

Furniture and fittings 10 years

Lease hold improvements Over the unexpired period of lease or useful lives, whichever is
lower.

The management has estimated the useful lives and residual values of all the property, plant and equipment
and adopted useful lives based on management’s technical assessment of their respective economic useful
lives. Depreciation method, useful lives and residual values are reviewed-at each financial period-end and
prospectively if appropriate.
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ix. Intangible assets

a.

Recognition and measurement

Intangible assets are initially measured at cost. Such intangjble assets are subsequently measured at cost
less accumulated amortisation and any accumulated impairment losses.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the standalone
financial statement of profit and loss when the asset is derecognised.

x. Research and development costs

Research costs are expensed as incurred. Development expenditures on an individual project are
recognised as an intangible asset when the Company can demonstrate:

® The technical feasibility of completing the intangible asset so that the asset will be available for use or sale
= Its intention to complete and its ability and intention to use or sell the asset,

e How the asset will generate future economic benefits

» The availability of resources to complete the asset

® The ability lo measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less
any accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins when
development is complete and the asset is available for use. It is amortised on a straight line basis over the
period of expected future benefit from the related project, i.e., the estimated useful life of 3 years.
Amortisation expense is recognised in the standalone summary statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

During the period of development, the asset is tested for impairment annually.

xi. Impairment

a.

Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
financial assets measured at amortised cost; and
financial assets measured at FYOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit impaired. A financial asset is ‘credit impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit impaired includes the following observable data:
* significant financial difficulty of the borrower or issuer
* a breach of contract such as a default or being past due for 90 days or more
¢ the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise
* it is probable that the borrower will enter bankruptcy or other financial reorganisation; or
o the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for
the following, which are measured as 12 month expected credit losses:

® debt securities that are determined to have low credit risk at the reporting date; and
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* other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit
losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events
over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events that
are possible within 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical experience and
informed credit assessment and including forward looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due.

The Company considers a financial asset to be in default when:

e the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realising security (if any is held); or

o the financial asset is 90 days or more past due.

Measurement of expected credit losses

For trade receivables and contract assets, the Company applied simplified approach in calculating Expected
Credit Loss (ECLs). Therefore, the Company does not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting date. The Company has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factor specific to the
debtors and economic environment.

Presentation of allowance for expected credit losses in the standalone financial statement of assets and
liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount
of the assets.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as expense/income
in the standalone financial statement of profit and loss.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Company determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company’s procedures for recovers-ofamounts due.
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b. Impairment of non-financial assets

xii.

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists or
when annual impairment assessment is required, then the asset’s recoverable amount is estimated. An
asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) net selling price
and its value in use. The recoverable amount is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or company’s
of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value in use, the
estimated future cash flows which are based on the budget of five years are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining net selling price, recent market transactions are
taken into account, if available. If no such transactions can be identified, an appropriate valuation
model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

Employee benefits

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short
term employee benefits and they are recognized in the period in which the employee renders the related
service. The Company recognizes the undiscounted amount of short term employee benefits expected to be
paid in exchange for services rendered as a liability (accrued expense) after deducting any amount already
paid.

Share-based payment transactions

Employees (including senior executives) and board members of the Company receive remuneration in the
form of share-based payments, whereby employees render services as consideration for equity instruments
(equity-settled transactions).

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made
using an appropriate valuation model. ’

That cost is recognised, together with a corresponding increase in share-based payment (SBP) reserves in
equity, over the period in which the performance and/or service conditions are fulfilled in employee
benefits expense. The cumulative expense recognised for equity-settled transactions at each reporting date
until the vesting date reflects the extent to which the vesting period has expired and the Company’s best
estimate of the number of equity instruments that will ultimately vest. The standalone financial statement
of profit and loss expense or credit for a period represents the movement in cumulative expense recognised
as at the beginning and end of that period and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant
date fair value of awards, but the likelihood of the conditions being met is assesscd as part of the
Company’s best estimate of the number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair value. Any other conditions attached to an
award, but without an associated service requirement, are considered to be non-vesting conditions. Non-
vesting conditions are reflected in the fair value of an award and lead to an immediate expensing of an
award unless there are also service and/or performance conditions.
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No expense is recognised for awards that do not ultimately vest because non-market performance and/or
service conditions have not been met. Where awards include a market or non-vesting condition, the
transactions are treated as vested irrespective of whether the market or non-vesting condition is satisfied,
provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense
had the terms had not been modified, if the original terms of the award are met. An additional expense is
recognised for any modification that increases the total fair value of the share-based payment transaction,
or is otherwise beneficial to the employee as measured at the date of modification. Where an award is
cancelled by the entity or by the counterparty, any remaining element of the fair value of the award is
expensed immediately through standalone financial statement of profit and loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of
diluted earnings per share.

Cash-settled transactions

The cost of cash-settled transactions is measured initially at fair value at the grant date using a binomial
model. This fair value is expensed over the period until the vesting date with recognition of a
corrcsponding liability. The liability is re-measured to fair value at each reporting date up to, and including
the settlement date, with changes in fair value recognised in employee benefits expense.

Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of
those benefits and when the Company recognises costs for a restructuring. If benefits are not expected to
be settled wholly within 12 months of the reporting date, then they are discounted.

xiii. Provisions (other than for employee benefits)

Xiv.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settlc the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance
sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future
operating losses are not provided for.

Revenue

Revenue is recognized upon transfer of control of promised products or services to customers in an amount
that reflects the consideration that we expect to receive in exchange for those products or services.

The variable consideration is estimated at contract inception and constrained until it is highly probable that
a significant revenue reversal in the amount of cumulative revenue recognized will not occur.

Judgment is required in determining whether the Company is the principal or agent in transactions with
hotel partners and end-users. The Company evaluates the presentation of revenue on a gross or net basis
based on whether it controls the service provided to the end-user and is the principal (i.e. “Gross”), or the
Company arranges for other parties to provide the service to the end-user and is an agent (i.e. net”).

The Company collects indirect taxes on behalf of the government and, therefore, it is not an economic
benefit flowing to the Company. Hence, it is excluded from revenue. The channel partners deposit applicable
GST on accommodation services and the Company is depositing applicable GST on the “service fee”
collected from Channel Partner for provision of said services.
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XV,

Payments made by end users to the Hotel/ Channel Partners are subject to tax deduction by such end users
under the relevant provisions of the Act.

Sale of room stay

Revenue is recognized only when risks and rewards incidental to ownership are transferred to the customer,
it can be reliably measured and it is reasonable to expect ultimate collection. Revenue from operations
includes rental income and allied services related to room stay in accordance with the agreement entered
with the customer which is component of room stay. Revenue is recognized net of refunds, discounts,
incentives and taxes payable to the Government.

Interest Income

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset. When calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument (for example, prepayment, extension) but does not consider the expected
credit losses. Interest income is included in other income in the standalone financial statement of profit and
loss.

Trade receivables and contractual balances

The Company classifies the right to receive consideration in exchange for services as either trade
receivable or unbilled revenue. Accommodation revenue in excess of invoicing are classified as contract
assets (which we refer to as unbilled revenue).

Unbilled revenue

Unbilled revenue represents the gross unbilled amount expected to be realised from customers for services
rendered upto the reporting date, and is measured as per the contractual terms under arrangements entered
with the customers.

Contractual liabilities
Contract liabilities are primarily from customer advance for which services are yet to be rendered on the
reporting date either in full or in parts. Revenue is recognised when the service is rendered to the customer.

Leases

As a lessee

Identifying a lease

At the inception of the contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for
a period of time in exchange for consideration. The company assesses whether:

e The contract involves the use of an identified asset, specified explicitly or implicitly.
¢ The Company has the right to obtain substantially all the economic benefits from use of the asset
throughout the period of use, and
e The Company has right to direct the use of the asset.

The Company recognizes lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

Initial recognition of Right of use asset (ROU)




Oravel Stays Singapore PTE. LTD.
Notes to Special purpose standalone financial statements for the year ended March 31, 2020
(Amount in INR Millions, unless stated otherwise)

The Company recognizes a ROU asset at the lease commencement date (i.e., the date the underlying asset
is available for use). ROU assets are initially measured at cost less any accumulated depreciation and
accumulated impairment losses and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognized, adjusted for any lease payments made at
or before the commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or site on which it is located,
less any lease incentives received.

Subsequent measurement of Right of use asset (ROU)

ROU assets are subsequently amortized using the straight-line method from the commencement date to the
carlier of the end of the useful life of ROU asset or the end of the lease term. If ownership of the leased
asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase
option, depreciation is calculated using the estimated useful life of the asset. In addition, the right of use
asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measurement of the
lease liability.

Initial recognition of lease liability

Lease lLiabilities are initially measured at the present value of the lease payments to be paid over the lease
term. Lease payments included in the measurement of the lease liabilities comprise of the following:

¢ Fixed payments, including in-substance fixed payments;

® Variable lease payments that depend on an index or a rate

® Amounts expected to be payable under a residual value guarantee; and

* The exercise price under a purchase option, extension option and penalties for early termination only if
the Company is reasonably certain to exercise those options.

Subsequent measurement of lease liability

Lease liabilities are subsequently increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of office equipment
that are considered to be low value. Lease payments on short-term leases and leases of low-value assets are
recognized as expense on a straight-line basis over the lease term.

As a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Rental income from operating lease is recognized on a straight-line
basis over the term of the relevant lease.

xvi. Income tax

Income tax comprises current and deferred tax. It is recognised in standalone financial statement of profit
and loss.
Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid eceived after considering the
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uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date. s

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off
the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not
recognised for:

*  temporary differences arising on the initial recognition of assets or liabilities in a transaction;

e  temporary differences related to investments in subsidiaries, associates and joint arrangements to the
extent that the Company is able to control the timing of the reversal of the temporary differences and
it is probable that they will not reverse in the foreseeable future; and

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that future
taxable profit may not be available. Therefore, in case of a history of recent losses, the ~Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised, are reviewed at each
reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised
or the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities will be realised simultaneously.

Borrowing cost
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalizcd as part of the cost of the
respective asset. All other borrowing costs are expensed in the year they occur.
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Operating segment are defined as components of an entity for which separate financial information is
available and that is regularly reviewed by the Chief Operating Decision Maker (CODM) in deciding how
to allocate resources to an individual segment and is assessing performance. The Chief Executive Officer
(CEO) of Oravel Stays Singapore PTE. LTD. is the Company’s CODM. The CODM reviews financial
information presented on a standalone basis for purpose of making operating decisions, allocating
resources and evaluating financial performance. As such, the Company has determined that it operates in
one reportable segment

xx.  Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividends and taxes applicable) by the weighted average number
of equity shares outstanding during the year. The weighted average number of equity shares outstanding
during the year is adjusted for events of bonus issue that have changed the number of outstanding and
conversion of compulsorily convertible preference shares, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

xxi. Exceptional items

Exceptional items refer to items of income or expense within the standalone financial statement of profit
and loss that are of such size, nature or incidence that their separate disclosure is considered necessary to
explain the performance for the period.

xxii. Cash and cash equivalents:

Cash and cash equivalent in the standalone financial statement of assets and liabilities comprise cash at
banks and on hand and short-term deposits with an original maturity of three months or less, which are
subject to an insignificant risk of changes in value.

For the purpose of the standalone financial statement of cash flows, cash and cash equivalents consist of

- cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company’s cash management.

(This space has been intentionally left blank)
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Oravel Stays Singapore Pte Ltd.

Notes to standalone financial statements for the year ended on 31 March 2020

(All amounts in INR million, unless otherwise stated)

5 Other Intangible assets

Trademark

Software Total
Gross Block
(At cost)
As at April 01,2018
Add: Additions 1.17 20.63 21.80
As at March 31, 2019 1.17 20.63 21.80
Add: Additions 0.01 1.33 1.34
As at March 31, 2020 1.18 21.96 23.14
Accumulated amortisation
As at April 01, 2018
Add: Charge 0.06 1.26 1.32
Add: Adjustment of FCTR - - -
As at March 31, 2019 0.06 1.26 1.32
Add: Charge 0.37 2.08 245
Add: Adjustment of FCTR - (0.04) (0.04)
As at March 31, 2020 0.43 3.30 3.73
Net carrying value
As at March 31,2019 1.11 19.37 20.48
As at March 31, 2020 0.75 18.66 19.41




Oravel Stays Singapore Pte Ltd.
Notes to standalone financial statements for the year ended on 31 March 2020
(All amounts in INR million, unless otherwise stated)

6 Financial assets

(a) Investments

As at As at
March 31, 2020 March 31,2019

Non current

Investment in joint venture* 6,440.78 s
Investment in subsidiaries 19.200.65 3,267.84
25,641.43 3,267.84

* The company jointly controls all the joint venture campanieswith other partner under contractual agreement that requires unanimous
consent for all major decision over the relevant activities

(b) Loans
(unsecured, considered good, unless otherwise stated) (at amortized cost)

As at As at
March 31, 2020 March 31,2019

Non Current
Loan to Subsidiaries: - =

Loan I* 13,619.97
Loan I1** 22,366.69
35,986.66 z
Security deposits
- Considered good 250 3234
- Considered doubtful - -
2.50 32.34
Less: Credit impaired ! -
35,989.16 32.34
Current
Security deposits
- Considered good 3117 2.68
- Considered doubtful 2.66 3.72
33.83 6.40
Less: Credit impaired (2.66) (3.72)
31.17 2.68
Non Current 35,989.16 32.34
Current 31.17 2.68

*Loan I represents loan to various subsidiaries and related company given in various tranches. Interest rate is plegged to LIBOR plus variable
BPS. Interest rate during the year range from 2.40% to 3.60% per annum and has repayment term ranging fro 3 year to 10 years.

**Loan II represent loan to certain related company for working capital purposes. The loan bears interest of 7 % per annum and is repayment

by may 2021.
(¢) Trade receivables
As at As at
March 31, 2020 March 31,2019
Unsecured
- Receivables from related parties, considered good (refer note 24)* 5,250.03 2
- Receivables from others, considered good 37.58 9.34
- Credit impaired 30.01 e~
5,317.62 9.34
Less: Impairment Allowance (allowance for bad and doubtful debts)
- Credit impaired (30.01) 2
5,287.61 9.34

The allowance for doubtful accounts as of March 31, 2020 and March 31, 2019 and changes in the allowance for doubtful accounts during
the year ended as of that date were as follows:
* Amount due from related parties in nature, unsecured, interest-free and repayable on demand,




Oravel Stays Singapore Pte Ltd.
Notes to standalone financial statements for the year ended on 31 March 2020

(All

amounts in INR million, unless otherwise stated)

(@)

(e)

Opening balance
Add: Provision of trade receivables-credit impaired
Closing balance

As at As at
March 31, 2020 March 31, 2019
30.01 -
30.01 =

No trade receivables are due from directors or other officers of the Company either severally or jointly with any other person, or from firms

or private companies respectively in which any director is a partner, a director or a member.

For terms and conditions relating to related party receivables, refer note 24
Trade receivables are non-interest bearing and are generally on terms of 0 to 30 days.

Cash and cash equivaleats
As at As at
March 31, 2020 March 31, 2019
Balances with banks: 3
- On current account 687.77 570.71
Funds in transit - -
687.77 §570.71
Other financial assets (unsecured, considered good unless stated otherwise ) (at amortised cost)
As at ~ Asat
March 31, 2020 March 31,2019
Current
Deposits with original maturity of more than three months but less than.twelve months 9,625.69 140.90
Interest accrued on bank deposits 2.94 0.80
Receivables from related parties - 1,449.49
Unbilled revenue 4.59 0.81
(A) 9,633.22 1,592.00
Other recoverable
- Considered good 58.34 -
- Considered doubtful 11.69 -
70.03 -
Less: Credit impaired (11.69) -
(B) 58.34 -
(A+B) 9,691.56 1,592.00
Non current tax assets (net)
As at As at
March 31, 2020 March 31, 2019
Advance tax (net of provision for tax) 0.02 -
0.02 -
Other current assets (unsecured, considered good, unless otherwise stated)
As at As at

Prepaid expenses
Balances with statutory/government authorities

(A)
Amount recoverable in kind or value to be received
- Considered good
- Considered doubtful
Less: Credit impaired
(B)
(A+B)

(This space has been intentionally left blayfef &\ R4,

March 31, 2020

March 31,2019

1121 18.56
20.43 5.74
31.64 24.30
34215 19.67
18.77 36.19
360.92 55.86
(18.77) (36.19)
342.15 19.67
373.79 43.97




Oravel Stays Singapore Pte Ltd.

Notes to standalone financial atatements for the year ended on 31 March 2020

(All amounts In INR million, unless otherwise stated)

9 Equity Share Capital

Ordinary Shares

11,666,951 (Murch 31, 2020: 1,1428,572, March 31, 2019: 1,1428,572) equily shares of USD. 1 each.
Total issued, subscribed and fully paid-up share capital

Equity of il shares

5,385,478 (March 31, 2020: 3,683, ‘)5: March 31, 2019: NIL) Compulsorily

nvertible prefnenas shares of USD | each
Total issued, subscribed and fully paid

preference share capital

(@) Reconciliation of ordinary share capital at the beginning and af the end of (be reporting year

As ai the begining of the year
Increase during the year
Aas ai the end of the year

Reconciliation of Equity of

As at the begining of the year
Increase during the year
As al the end of the year

(b) Termy/ rights attached to convertible preference shares:
Prefarcnce shares may bewn\muimloordmnyvhmonl 1:1 basiy at any time ot the oplion of the hviders

The Oplionally

(o) The Optionally

As al As at
March 31,2020 March 31,2019

746.65 746 65
746.65 746.65
s
As at Asat
March 31, 2020 March 31,2019
26504 -
265,04 .
S
As at March J1, 20261 A at Murch 31, 2019
Na. of shares Amount in INR Nao. of shares Amount in INR
(Nev,) mn {Nos) mn
1,14,28,572 746.65 8000001 516.10
3428571 23055
1.14.28.572 746,65 1.14.28.572 746,65
BRA S = - i
As at March 31,2021 As at March 31, 2019
No. of shares Amount in INR No of shares Amount in INR
(Nos.) mn (Nos.) mn
36.83.955 26504
3683.955 265.04 - =

have the same voting rights as hulde:s uf e uidinay shuies

(b) Subsequent to the financial year "JB 379 OCRI’ shany are converted to 238,379 ordinary share and ixsued to holding company

(<) Share applicatian money:

sharey are issued 10 holding company anl the termy and condition of issue an: govemnd by the clouses in the articles of Associstion

Drring the financial year 19-20, the Company has recevial 21,820, 19 Mn tloward share application money Subsequent to the financial year, the Company hos issued 1,347,345 optionally convertible redermption
prefurence sharey (o holding company by way of capitalizalion share application money.

(d) Details of shareholders holdiog more than 5% shares in the Company

Equity Share Capital

Orovel Stays Private Limited

Convertible preference shares of USD 1 each fully paid up

Oravel Sy s Private Limited
10 Other Equity

{a) Securities premium
As at April 01,2018
Increase during the year
As at March 31,2019
Increase during the year
As 31 March 31, 2020

(b) Retained earnings
As at April 01, 2018
Loss for the year ofter lax.
As af March 31,2019
Profit Jor the year ofler tax
As at March 31, 2020

(c) Other comprehensive income
As st April 01,2018
Increase during the year
As at Murch 31, 2019
[ncrease during Lhe yeur
As at March 31, 2020

(d) Equity ibution from holding P
As ut April 01,2018

Inercase in Equily setted emploves benefit reserve
As ut March 31,2019

Inerease in Equity setthed employes benelit nsserve
As at March 31, 2020

() Shure application money

As st April 01,2018
Increose during the venr
As at April 01,2019
Increase during the year
As at March 31, 2020

As wt March 31, 2020

As al Marck 11, 2019

% holding in the

No. of shares equity sbares

% bolding in the

No. of shares equity shares

1,14.28,572 100 00%

1.14.28,572 100 0076

Ay wt Mareh 31, 2020

As ut March 31,2019

% holding in the

No. of shares equity shares

% holding in the

No. of shares equity shares

IG/I55 100 00%

|

3.804.00
3804.00
50061 84
5386584

|

Amount

(136.42)

(10.70)

(547.12)
1.279.44
73232

H

Amaount
30.19
34.67
6436
{678 24)
(61338

|

Amount
3.88
.88
271

o
2

Amoun(

2182019
2182019




Oravel Stays Singapore Pte Ltd,
Notes to standalone financial statements for the year ended on 31 March 2020
(All amounts in INR million, unless otherwise stated)

11 Financial Liabilities
(a) Borrowings

5 As at As at
e March 31,2020 March31,2019

Nan-Curvent

Loan from related parties* 565 -
565 -

Current

Loan from related parties - 1,040 34

- 1.04034

5.65 1.040.34

Non-Curvent 5.65 -

Current = 1,04034

*Loan has been taken from a subsidiary company at the inferest rale of 3 month LIBOR Plus 125 basis points (2019: 3 months LIBOR
plus 100 basis point) compunded quarterly. Interest rale at year ended is about 2 99% (March 31, 2019 2 99%) per annum as per ferm
agreed.

*The outstanding loan amounts shall sutomatically become repayable in full on maturity dete. During the moratorium period from initial
commencement date 10 31 March 2023, no interest shall be due, payable/ receivable. Afler the moratorium period, interest will be
calculated in accordance with arm's length principles.

®) Trade payables
Particulars As at As at
March 31, 2020 March 31,2019
Trade payable 184.90 146,16
Payable to relaled parties (refer nole 24) 656.23 285.13
Total 841.13 43129

Trade payables are non-interest bearing and are normally settled on 14-30 day terms.
Trade payables Lo holding cumpany ure wisecured, interest-free and are repayable on demand

(c) Other financial lishilities

Particulars As at As at
March 31, 2020 March 31,2019
Current
Interest payable on loan - related parties 58.18 -
Employee related payables 637 5.56
64.58 5,56
= e
12 Other current liabifities
Particulars As at Asat

March 31, 2020 March 31,2019

Statutory dues 12.09 515
Others - 014

12.09 529




Oravel Stays Singapore Pte Ltd.
Notes to standalone finaucial statements for the year ended on 31 March 2020
(All amounts in INR million, unless otherwise stated)

13 Revenue from operations
For the year ended For the year ended
March 31, 2020 March 31, 2019
Sale of services (refer note (i) below) 1.491.61 54122
1,491.61 541.22
Notes:
(i) Sale of services’comprises:
Sale of accommodation services 1,139.65 538.41
Cancellation fees 8.03 2.81
Subvention income 343.93 -
Other operational revenue - -
Total sale of services 1,491.61 541.22
(ii) Timing of revenue recognition
Goods/services transferred at a point in time - -
Services transferred over time 1.491.61 54122
1,491.61 541.22
(iii) Contract balances
As at As at
March 31, 2020 March 31, 2019
‘I'ade receivables 5,287.61 9.34

(i)

(4]

Note:
Trade receivables are non-interest bearing and are generally on terms of 30 days.

R iling the

X
t of revenue recognised in the statement of profit and loss with the contracted price

For the year ended For the year ended
March 31, 2020 March 31, 2019
Revenue as per contracted price* 1,491.61 54122
Revenue from operations 1,491.61 541.22
*Contracted prices are net of discounts.
Performance obligations
The transaction price allocated to the remaining As at As at
performance obligations March 31, 2020 March 31, 2019
(unsatisfied or partially unsatisfied)
Revenue expected to be recognised upon delivery of services
Within one year 1,491.61 541.22
More than one year - -
1,491.61 541.22
The performance obligation is satisfied upon delivery of goods or services to the customers.
Other income
For the year ended For the year ended
March 31, 2020 March 31,2019
Income from corporate guarantee 55.10 -
Interest income on security deposits - G
Interest from banks deposits 59.62 50.35
Interest income - related parties (refer note 24) 1,434 83 -
Net Gain on foreign exchange transactions 1.405.80 110.69
Miscellaneous income 0.11 -
2,955.46 161.04

(This space has been intentionally left blank)



Oravel Stays Singapore Pte Ltd.
Notes to standalone financial statements for the year ended on 31 March 2020
(All amounts in INR million, unless otherwise stated)

15 Operating expenses
For the year ended For the year ended
March 31, 2020 March 31, 2019
Cost of revenue* 1,018.60 479.79
Property consumables 21.54 8.59
Lease rentals - 0.79
Loss from bookings 1.85 422
Other direct expenses 19.00 20.23
1,060.99 513.62
* Cost of revenue includes the amount contractually payable to hotels out of the total consideration received/ receivable for used rooms nights.
16 Employee benefits expense
For the year ended For the year ended
March 31, 2020 March 31, 2019
Salaries, wages and bonus 70.00 -
Share based payment to employees 2.78 3.88
Staff welfare expenses 1.38 -
74.16 3.88
17 Finance cost
For the year ended For the year ended
March 31, 2020 March 31, 2019
Interest on term loan 1,264.28 0.51
Interest on loan from related parties (refer note 24) 58.97 -
Bank Charges 2.05 1.43
Other processing fees 1.67 -
Total 1,326.97 1.94
18 Depreciation and amortization expense
For the year ended For the year ended
March 31, 2020 March 31, 2019
Depreciation of property, plant & equipment 11.34 1.72
Amortization of intangible assets 2.44 1.32
Total 13.78 3.04

(This space has been intentionally left blank)




Oravel Stays Singapore Pte Ltd.
Notes to standalone financial statements for the year ended on 31 March 2020
(All amounts in INR million, unless otherwise stated)

19 Other expenses

20

For the year ended For the year ended
Particulars March 31, 2020 March 31,2019
Commission and brokerage 26.97 39.47
Rent 10.08 8.11
Electricity and water charges 0.03 -
Repairs and maintenance
- Building 0.30 0.07
- Equipment & Others 0.63 0.99
Information technology expenses 19.89 47.21
Rates and taxes 0.12 4.94
Communication costs 8.25 043
Travelling and conveyance 56.08 36.66
Customer support 10.83 54.68
Business development expenses 4.32 0.25
Legal and professional expenses 445.56 250.64
Office expenses 42.72 1.00
Payments to auditors 0.92 6.35
Recruitment & training expenses 0.98 28.29
Managcment fees 6.51 -
Membership and subscription 2.77 0.24
Freight, postage and courier 0.27 0.02
Advertisement and sales promotion expenses 25.28 70.95
Net loss on foreign exchange transactions 539 -
Impairment allowance on trade receivables and Others 23.75 40.13
Miscellaneous expenses 0.08 0.05
Total 691.73 590.48
Components of Other Comprehensive Income
The disaggregation of changes to OCI by each type of reserve in equity is shown below:
For the year ended For the year ended
March 31, 2020 March 31, 2019
Re-me.asurement gains/ (losses) on exchange differences on translation of foreign (678.24) 34.67
operations
(678.24) 34.67




Oravel Stays Singapore Pte Ltd.
Notes to standalone financial statements for the year ended on 31 March 2020
(All amounts in INR million, unless otherwise stated)

21 Calculation of loss per share (EPS)

For the year ended For the year ended
Particulars March 31,2020 March 31, 2019

The following reflects the profit & loss and share data used in the basic and diluted
EPS computation:
Nominal value per equity share (in INR)
Loss attributable to equity shareholders for computing basic and dilutive EPS (A) 1,279.44 (410.70)
Weighted average number of equity shares outstanding during the year for computing 11.43 1143
Basic EPS (B) :
Dilutive effect of share based payments on weighted average number of equity shares 11.43 11.43
outstanding during the year ’ i
Weighted average number of equity shares outstanding during the year for computing 11.43 11.43
Diluted EPS (C) :
Basic loss per share (A/B) 111.94 (35.93)
Diluted loss per share (A/C) 111.94 (35.93)

There are potential equity shares as on March 31,2020 in the form of employee stock option and convertible preference shares. As there are
anti-dilutive, they are ignored in the calcution of diluted earning per share and accordingly the diluted earning per share is same as basic
earning per share. There have been no transactions involving equity shares or potential equity shares between the reporling dale and the date

of authorisation of these unconcolidated financial statements.

Weighted average number of shares is the number of ordinary shares outstanding at the beginning of the period adjusted by the number of
equity shares/oprtions issued during year, multiplied by the time weighting factor. The time weighting factor is the number of days for which
the specific shares/options granted are outstanding as a proportion of total number of days during the year.

(This space has been intentionally lefi blank)




Oravel Stays Singapore Pte Ltd.
Notes to dalene fi inl stat for the vear ended on 31 March 2020
{All amounts in INR million, unless otherwise stated)

22 Contingent liabilities & Capital Committement :
There were no material ingent liabilities, gu or warranties as of March 31, 2020; March 31, 2019 Further, as of March 31 . 2020 the Company was not subject to litigation nor was
the Company sware of any material litigation pending against it,

23 Lease related disclosures
The Company has lease contracts for premises having lease term of 12 month or less that are renewable on periodic basis at the option of both lessor and lessee, Rental expense recorded for
short-term leases was 10.08 Mn (March 31 2019 8.10 Mn).

24 Related party transactions
(I) Names of related parties and related party relationship:
Related parties with whom transactions have taken place:
(A) Holding Company Oravel Stays Limited

(B) Other related enterprises / associated / joint vendure enterprised :
Oravel Technology and Hospitality Lanka (Pvt) Limited
Oravel Hotels Mexico S. de R.L. de C.V.
OYO Brasil Hospitalidade E Tecnologia Eireli
OYO Hospitality & Information Technology (Shenzhen) Co Limited
OYO Hospitality Co SPC
OYO Hospitality Netherlands B,V
OYO Hospitality UK Limited
OYO Hotel Management (Shanghai) Co. Ltd.
OYO Hotels Canada Inc
OYO Hotels Cayman
OYO Hotels France SARL
OYO Hotels Germany GmbH
OYO Hotels Inc USA
OYO Hotels Italia S.R.L.
QOYO Hotcls Japan GK
OYO Hotels Netherlands B.V
OYO Hotels Singapore Pte Limited
OYO Life Real Estate LLC
OYO My Preferred Hospitality UK Limited
OYO Oravel Technology Co
OYO Rooms and Hospitality UK Limited
OYO Rooms Hospitality SDN BHD
OYO Technology & Hospitality (China) Pte Ltd
OYO Technology & Hospitality (Vietnam) LLC
OYO Technology & Hospitality Philippines INC
OYO Technology & Hospitality S.L Spain
OYO Technology and Hospitality (Thailand) Limited
Oyo Technology and Hospitality (UK) Limited
OYO Technology and Hospitality FZ LLC
OYO Technology and Hospitality Japan KK
OYO Vacation Homes Rental LLC
OYO Vacation Homes UK Limited
PT. OYO Hotels Indonesia
Saudi Hospitality Systems Consulting & Research Co.

(C) Key Management Personnel ("KMP")
Dr. Thomas Hufnagel
Mr. Anuj Tejpal
Mr. Abhishek Hota (w.e.f. 09.11.20)

(1) Details of related party transactions are given in table below:

(a) Remueration to key management personnel
’_——‘—L‘uﬁ Year ended Year ended
31 March 2020 3 h 2019

[Mr Ritesh Aparwal 215 =




Oravel Stavs Singapore Pte Ltd.
Notes to dalone fi ial stat
(All amounts in INR million, unless otherwise stated)

ts for the vear ended on 31 March 2020

(a) Transaction for the year

A Year ended Year ended
Name of the Related party Nature of transactions 31 Mar. ) 31 March 2019
Transaction for the| Transaction for
vear the vear
OYQ Hospitality Netherlands B.V. Interest income 131219 -
QYO Hospitality UK Limited Income from corporate guarantee 5510
QYO Hospitality UK Limited Interest income 335
OYO Hotels Netherlands B.V. Interest income 0.57
QYO Hotels Singapore Pte Limited Interest income 29.71
OYO Hotels Singapore Pte Limited Transfer of investments 2,304 55
OYO Oravel Technology Co Expenses incurred by groun companies on behalf of us 2.50
QYO Rooms Hospitality SDN BHD [nterest income 30.64
OYO Rooms Hospitality SDN BHD Payment made by group companies on behalf of us 927.95
OYO Rooms Hospitality SDN BHD Payment made by us on behalf of group companies - 727.60
OYO Rooms Hospitality SDN BHD Sale of accomodation services 80.89 1497
OYO Technology & Hospitality (China) Pte Ltd Expenses incurred by Company on behalf of Group companv 0.51
QYO Technology & Hospitality (China) Pre Lid [nterest income 14 68 39.91
OYO Technology & Hospitality (China) Pre Lid Payment made by group companies on behalf of us 981
OYO Technology & Hospitality (Viemam) LLC Interest income 231
OYO Technology & Hospitality Philippines INC Interest income 2.26
OYQ Technology & Hospitality $.L Spain Interest income 0.97
Oyo Technology and Hospitality (LK) Limited Interest income 6.32
OYO Technology and Hospitalitv FZ LLC Interest income 5.59
OYQ Technology and Hospitality Japan KK Interest income 11.50
PT. OYO Rooms (Indonesia) Interest income 12.24
Oravel Stays Limited Management fees expense 0.54 z
Oravel Stavs Limited Purchase of services - 148.36
Oravel Stays Limited Expenses incurred by groun companies on behalf of us 7.81 7.83
Oravel Stavs Limited equity in subsidiary company/limited liability nartnership 72,295 58 4.034.55
Oravel Stavs Limited Payment received by us on behalf of groun companics - 3.30
Oravel Stays Limited Payment made by group companies on behalf of us - 274
OYQ Hotels and Homes Private Limited Pavment received by 15 on behalf of group companies 127 .
OYO Hotels and Homes Private Limited Rendering of services - 7.06
QYO Hotels und Homes Private Limited Purchase of services 82.32 <
OYO Rooms Hospitality SDN BHD Purchase of services - 50.97
OYO Hotels Sinpapore Pte Ltd. Subvention income 173.35 -
OYO Hospitality UK Ltd (UK2) Interest expenses 58,90 =
(b) Outstanding for the vear :
5 For the year ended For the year

Name of the Related party Nature of transactions Mareh 31. 20 ended March 31
Oravel Stays Singspore Pte Ltd. Nepal Branch Trade receivables 275.66 96.73
Oravel Technology and Hospitality Lanka (PVT) Ltd Investment in equity 51,68 17.47
Oravel Technology and Hospitalitv Lanka (PVT) Ltd Trade receivables 95.76 >
Oravel Hotels Mexico S. de R.L. de C.V. Trade receivables 146.62 5.07
QYO Hospitality & Information Technolowv (Shenzhen) Co Lud Trade receivables 22508 214.18
OYO Hospitality Netherlands B.V Loan receivables 22.798.07 -
OYO Hospitality UK Ltd Deemed Investment 54.78 -
OYO Hospitality UK Ltd Investment in equity 6,829.99 1,253.82
OYO Hospitality UK Ltd Trade receivables 51.09 1.28
‘0YO Hospitality UK Ltd Loan receivables 3.152.49 =
OYO Hospitality UK Ltd Interest receivable 3.07 &
QYO Hotel Management (Shanghai) Co. Ltd. Trade receivables 11.03 -
OYO Hotels Canada Inc Trade receivables 0.01 z
QYO Hotels Inc LISA Trade receivables 653.92 15.32
QYO Hotels Japan GK Trade receivables 0.38 -
OYO Hotels Netherlands B,V Investment in equity 151.62 3457
OYO Hotels Netherlands B.V Loan receivables 37.68 i
OYQ Hatels Netherlands B.V Trade receivables 60.02 -
OYO Hotels Singapore Pte Ltd. [nvestment in equity 9,136,73 B
OYO Hotels Singapore Pre Ltd.. Loan receivables 3.24140 =
OYO Life Real Estate LLC Trade receivables 283163 =
OYO Oravel Technology Co. Investment in equity 75.32 69.29
OYQ Oravel Technology Co. Loan receivables 226.09 a
OYO Oravel Technoloey Co. Trade receivables 263.15 =
QYO Rooms and Hospitality UK Limited Trade receivables 0.09 <
OYO Rooms Hospitality SDN BHD Loan receivables 1.509. 81 s
OYO Technology & Hospitality (China) Pte Ltd Investment in equity 6547 6561
OYQ Technology & Hospitality (China) Pte Lid Loan receivables 2.034.00 5
OYO Technolowv & Hospitality (China) Pre Ltd Trade pavables 52.00 2
QYO Technology & Hospitality (Vietmam) LLC Investment in equity 208.05 69.09
QYO Technology & Hospitality (Vietnam) LLC Loan receivables 150.73 =
OYO Technology & Hospitalitv (Viemam) LLC Trade receivables 7121 066
QYO Technoloey & Hospitality Phillipines Ine Loan receivables 192.18 -
OYO Technoloey & Hospitality Phillipines Inc Trade receivables 293.96 8031
OYO Technology & Hospitality SL Spain [nvestment in equity 410.86 27.66
OYO Technology & Hospitality S Spain Loan receivables 75.36 -
OYQ Technology & Hospitality SL Spain Trade receivables 240 54 102.93
QYO Technoloey and Hospitality (Thailand) Ltd Trade receivables 24 33 18.35




Oravel Stays Singapore Pte Ltd.
Notes to standalone fi ial stat for the vear ended on 31 March 2020
(All amounts in INR million, uniess otherwise stated)

Oyo Technology and Hospitality (UK) Ltd Investment in equity 1,809.80 436.46
Ovo Technology and Hospitaliny (UK) Led Trade receivables 166.31 85.25
QOvo Technology and Hospitality (UK} Lid Loan receivables 260.57 £
Ovo Technology and Hospitality (UK} Ltd [nterest receivable 1.20 =
OYO Technology and Hospitality FZ LLC Investment in-equity 348.30 69.42
QYO Technology and Hospitality FZ LLC Loan receivables 388.00 =
OYO Technology and Hospitality FZ L1 C Trade receivables 86.79 14.63
OYO Technolosy and Hospitality. JApan KK Loan receivables 1.507.00 -
OYO Technolory and Hospitality JApan KK Trade receivables 79.52 -
PT. OYO Rooms (Indonesia) Loan recgivables 452.00 =
PT. OYO Rooms (Indonesia) - Trade pavables 130.00 s
Saudi Hospitality Systems Consulting & Research Co. Investment in equity 59.06 i
OYQ Brasil Hospitatidade E Tecnologia Eireli Trade receivables 12405 3.17
OYO Hotels Cavman Trade receivables 1035 .
OYO Technology and Hospitality LLC Trade receivables 0.02 -
QYO Vacation Homes UK Trade receivables 9.52 .
Orsvel Stays Limited Trade payables 835 167.41
Omvel Stavs Limited Equity contribution from holding company 6.66 1,88
Oravel Stavs Limited Equity share capital 4.550.65 4.550.65
Oravel Stavs Limited Préference share capital 7229538 .
OYO Technology & Hospitality (China) Pte Ltd Loan Payabie - 1.040.34
QYO Technology & Hospitality (China) Pte Ltd Trade payables - 0.50
OYO Hotels and Homes Private Limited Trade payables 116.69 84.89
QYO Hospitality UK Ltd Interest payabl 0.31 -
QYO Technology and Hospitality (UK) Ltd Advance Payable 86.87 =
Oravel Stavs Singapore Pte Lid: Nepal Branch Advance Payable 166.61 &
Oravel Technology and Hospitality Lanka Pyt Ltd Trade pavables 107.76 17.18
OYO Rooms Hospitality SON BHD Advance Payable 23137 =
OYO Apartment fnvestments LLP Advance Pavable 0.05 2
OY O Hotels Germany GMBH Advance Pavable 4.74 -
OYO Hotels Italin SR.L. Advance Payable 002 -
OYO Technology & Hospitality SL Spain Advance Pavable 38.38 -
OYO Hospitality UK Ltd Loan Pavable 56.74 0
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25 Segment Information
Ind AS 108 establishes standards for the way that companies report information about operating segments and related disclosures about products and services and
major customers. The Company’s operations pre-dominantly relate to operating and managing hotels, homes, guest house etc. The Chief Operating Decision Maker
(CODM) evaluates the Company’s performance and allocates resources based on analysis of various performance indicators pertaining to business as a singie
segment. Accordingly, the amounts appearing in the financial statements relate to the Company’s single business segment. Further, as the Company does not
operate in more than one geographical segment hence the relevant disclosures as per Ind AS 108 are not applicable to the Company.

26 Financial instruments - Financial risk management objectives and policies

The Company’s principal financial liabilities comprise trade payables, borrowings, and capital creditors. Further, the Company has given guarantee to various
banks for providing loan to its subsidiaries. The main purpose of these financial liabilities is to finance the Company’s operations and to provide guarantees to
support its operations. The Company’s principal financial assets includes security deposits, trade receivables and cash and cash equivalents.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior level management oversees the management of these risks and is
supported by team handling Treasury function that advises on the appropriate financial risk governance framework to mitigate potential adverse effects on the
financial performance of the company.

A. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is
not exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial
institutions, foreign exchange transactions and other financial instruments. The Company only deals with parties which has good credit rating/ worthiness given by
external rating agencies or based on Companys internal assessment. Significant revenue is collected by the Company in advance before rendering the services to
the retail customers,

The ageing analysis of trade receivables (net) as of the reporting date is as follows:

Less than More than Total

6 months 6 mounths
Trade Receivables as of March 31, 2020 5,287.61 - 5,287.61
Trade Receivables as of March 31, 2019 9.34 - 9.34
Expected credit loss for trade receivables using simplified approach:

As at As at
March 31, 2020 March 31, 2019

Opening balance - e
Add: Provision / (reversal) of 30.01 <
Closing balance i 30.01 -

B. Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts
and bank loans. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they
are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. The Company closely
monitors its liquidity position and deploys a robust cash management system. The Company manages liquidity risk by maintaining adequate reserves, borrowing
liabilities, by continuously monitoring forecast and actual cash flows, profile of financial assets and liabilities. [t maintains adequate sources of financing including
loans from banks at an optimised cost. The table below provides the details regarding contractual maturities of financial liabilities

As at As at
March 31, 2020 March 31, 2019

Less than 1 year

- Borrowings ’ 5 =
- Trade payables 841.13 43129
- Other current liabilities [2.09 529
- Other financial liabilities 64,55 5.56
Total 917.77 442,14

More than 1 year
- Borrowings
Total

565 =
5.65 .
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27 Capital Management

For the purpose of Company’s capital management, capital includes issued equity capital, securities premium and all other equity reserves attributable to the equity
holders. The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic conditions. To maintain or adjust the capital structure, the
Company may adjust return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt. The Company includes within net debt, interest bearing borrowings, trade and other payables, less cash and cash equivalents.

Company's adjusted net debt to equity ratio at March 31, 2020 and March 31 2019 are as follows:
Gearing ratio

March 31, 2020 March 31, 2019

Borrowings (including current maturities of long-term

. 5.65 -

borrowings)

Trade payables 841.13 431.29
Other financial liabilities 64.55 5.56
Less: cash and cash equivalents (687.77) (570.71)
Adjusted Net debt (A) 223.56 (133.86)
Total Equity 76,823.25 4,072.27
Total Equity (B) 76,823.25 4,072.27
‘I'otal Equity and net debt . (A+B) 77,046.81 3,938.41
Gearing ratio (Net Debt/ Total Equity) 0.29% -3.40%

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2020 and March 31, 2019

(This space has been intentionally left blank)
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28 Fuir values

The management has assessed the fair value of all the financial assets and liabilities including cash and cash equivalents, trade ivable, security d its, other fii ial assets, i trade payables and
other fi ial liabilities, app their carrying amounts which is at amortised cost. !

The carrying emounts of other items carried at ised cost are ble approximation of their fair values.

Accordingly, the Company does not have any financial instruments to be classified under three levels of fair value hierarchy in ! with Ind AS 113, Set out below, is a comparison by class

of the carrying amounts and fair value of the Company’s financial i

As at March 31, 2020 As at March 31, 2019

Particulars FVTPL| FVTOCI| Amortized | FVTPL| FVTOCI | Amortized
cost cost

ASSETS
Non-current assets
Financial assets
- Investment 25,641,43 3,267.84
 oare 35,989.16 3234
Current assets
Financial assets
- Trade receivables 5,287.61 934
. Loans 3117 268
- Cash and cash equivalents 687.77| 570.71
~ Other financial assets 9,691.56 1,592.00)
- Other current assets 37379, 4397,
LIABILITIES -
Naon- current linbilities
Financial liabilities
- Borrowings 5.65 -
Curvent liabilities
Financial liabilities
- Borrowings g 1,040 34
- Trade payable 84113 43129
- Other financial liabilities 6455 556
- Other Cusrent liabilities 12 09| 529

g
B Aceer
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All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole,

Level 1: This level of hierarchy includes financial assets that are measured by reference to quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: This level of hierarchy includes financial assets that are measured using inputs, other than quoted prices included within level 1, that are observable for such
items, directly or indirectly.

Level 3: This level of hierarchy includes items d using a valuation model based on assumptions that are neither supported by prices from observable current
market transactions in the same instruments nor based on available market data,

< e L

d cash flow analysi

valuation techniques used to value financial instruments is di

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities:

Q itative disclosures fair value ement hierarchy for assets as at March 31, 2020 & March 31, 2019:
Fair value measurement using
Loss before tax Total Quoted prices in active | Significant observable Significant
markets inputs unobservable inputs
(Level 1) (Level 2) (Level 3)
Financial assets measured at fair value
In at fair value through profit or loss - - & “
y

Estimation uncertainty relating to the global health pandemic on COVID-19:

The spread of the Coronavirus has caused an unprecedented health and economic crisis across the world. In the endingof year 2020, governments globally
implemented some form of lockdowns, and placed various restrictions for businesses relating to inter and intra country travel. These restrictions and requirements of
social distancing have impacted various types of businesses worldwide particularly the Company’s hospitality business. Basis impact of subsequent waves of virus
spread, the Governments re-imposed and relaxed the restrictions but overall the sector noticed a muted response from customer.

F}

The Company has responded to the crisis by taking several gic and actions including cost reduction and restructuring initiatives. Based on current
progress, the management does not foresee any stress on the Company’s liquidity, as the Company either has access to sufficient unutilized sanctioned borrowing
facilities for working capital requirements including from their investors or has sufficient cash and cash equivalents and other bank balances as on 31 March 2020,

The has been i ly ing the p ial impact of COVID-19 on the carrying value of property, plant & equip , trade ivables, other
financial assets, inventories and other assets appearing in the financial statements of the Company as on March 31, 2020. Based on current indicators of future
economic conditions, the carrying amounts of these assets have been further adjusted to the extent required and the remaining carrying value is fully realizable.

The accompanying notes are an integral part of the Standal
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