OYO Hospitality UK Limited.
Financial Statements for the seven month period

ended 31 March 2019

TN

TN

Wi

COMPANIES HOUSE



OYO Hospitality UK Ltd (Earlier OYO Hospitality Ltd.)
Company Information
Company No. : 11540609
Directors ’

Mr, James Joseph Fyfe

Mr. Ritesh Agarwal

Secretary

Mr. James Joseph Fyfe

Auditor :
Emst & Young LLP

1 More London Pl;ce

London SE1 2AF

Banker

Citibank N.A

Citigroup Centre, Canada Square,
Canary Wharf,

London E14 SLB

Registered Office

11-14 Grafton Street,

‘London A ; i

England, W1S 4EW



0OYO Hospitality UK Ltd
Company Number 11540609
Dircetors’ Report for the scven menth period ended 31 March 2019 (continued)

‘The directors present their report and financial statements of OYQ Hospitality UK Ltd (“the Company”) for the
period ended 31 March 2019: The company ‘was incorporated in England on 28 August 2018. This report has
been prepared in accordance with the special provisions relating to small companies within Part 15 of the
Comipanies Act 2006.

Principal activities

The Company is a gateway Company for further investment and expansion of OYO Group business in
Eurpoean, Japanesc and United States Market.

Directors
The following directors held office from the date of incbrporation i.e. 28 August 2018 till 13 November 2019:

James J. Fyfe (Appointed on 28 August 2018)
Ritesh Agarwal (Appointed on 28 August 2018)

Going concern

The directors confirm they have a reasonable expectation that the Company has adequate resources to continue
in operational existence for the foreseeable futurc. Having made due and careful enquiry, the directors consider
that there are no material uncertainties that may cast doubt over the Company’s ability to continue as a going
concern. For this reason, they continue to adopt thé going concern basis in preparing the financial statements.

Statement of disclosure of information to the.auditor
* Each of the persons who are directors at the time when this Directors’ report is approved have confirmed that:

" e so far as the directors are aware, there is no relevant audit information of which the auditor is unaware;
and ’

¢ the directors have taken all the steps that ought to have been taken as directors in order to be aware of
any relevant audit information and to establish that the auditor is aware of that information.

This confirmation is given and should be iﬁterpreted in accordance with the provisions of S-418 of the
Companies Act 2006.

Directors’ indemnities and insurance

The Directors have the benefit of the mdemmty provnsnons contained in the Company’s Articles of Association
(‘Articles’); and the Company has maintained thfoughout the year Directors’ and officers’ liability insurance for
the benefit of the Company, the Directors and its officers. 'I‘he Company has entered into qualifying third party

indemnity arrangements for the henefit of all its Directors in a form and scope which comply with the
requirements of the Companies Act 2006 and which were in force throughout the year and remain in force.

Subsequent Events

The company has alloted 69,841,057 shares having par value of GiiP 1 per share subsequent to the year end.



OYO Hospitality UK Ltd
Company Number 11540609
Directors®’ Report for the seven month period ended 31 March 2019 (continued)

Auditor
Ernst & Young LLP were appointed auditor have expressed their willingness to-continue in office.

On behalf of the board of directors

W

Ritesh Agarwal
Director

Date O U\‘\ \9.\ 2019




OYO Hospitality UK J.td

Directors’ Responsibilities Statement

The directors are responsiblc for preparing the Report and the financial statements in accordance with applicable
United Kingdom law and those International Financial Reporting Standards adopted by the European Union.

Under Company Law the directors must not approve the financial statements unless they are satisfied that they.
present fairly the financial position, financial performance and cash flows of the company for that period. In
preparing those financial statements the directors are required to:

select suitable accounting policies in accordance with TAS 8: Accounting Policies, Changes in Accounting
Estimates and Errors and then apply them consistently;

present information, including accounting pohcles, in a manner that provides relevant, reliable, comparable
and understandable information; 5

provide additional disclosures when compliance with the specific requirements in IFRSs is insufficient to
cnable users to understand the impact of particular transactions, other events and conditions on the group's
and company's financial position and financial performance;

state that the company has complied with IFRSs, subject to any material departures disclosed and explained
in the financial statements; and’

make judgements and estimates that are reasonable and prudent

The directors are responsible. for keeping adequate accounting records that are sufficient to show and explain the
group's and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and détection of fraid and other irregularities.



Independent auditor’s report
to the members of QYO Hospitality UK Limited

Opinion

We have audited the financial statements of OYO Hospitatity UK Limited (the ‘company’) for the seven month
period ended 31 March 2019 which comprise the Statement of Comprehensive Income, Balance Sheet,
Statement of cash flows, Statement of Changes in Equity and the related notes 1 to 16, including a summary of
significant accounting policics The financial reporting framework that has been applied in their preparation is
applicable law and Intemational Findncial Reporting Standards (IFRSs) as adopted by the Europgan Union.

In our opinion, the financial statements: -

‘. give a true and fair view of the company’s affairs as at 31 March 2019 and of its loss for the period then
ended;
hhda
e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
<

e have been prepared in accordance with the requiremen’té of the Compani€s Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilitiés under those standards are further described in the Auditor’s responsxbnlltnes
for the audit of the financial statements section of our report below. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit.of the financial statements in the UK,
including the FRC’s Ethical Standard and the provisions ¢ avallabie for small entities, in the circumstances set out
in note 1 to the financial statements, and.we have fulﬂlled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is.sufficient and appropriate to provide a basis for our
opinion. . .

Conclusions relating-to going concern

We have nothing to report m respect of the following matters in relation to which the ISAs (UK) require us to
Teport to you where:

o ‘the directors’ use of the going concern basis of accounting in the preparation of the ﬂnanclal
statements is not appropriate; of |

e the directors have not disclosed in the financial statements any identified material uncertamnes that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

-

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we, do not express any form of assurance conclusion thereon.



Independent auditor’s report (continued)
to the members of QYO Hospitality UK Limited

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such.material
mconsxstencncs or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of the other information, we are
required to report that fact,

We have nothing to repott in this regard.

‘Opinions on other matters prescribed by the Comp_a‘n‘iestct 2006

In our opinion, based on the work undem\lkcn in the course of the apdit:

o . the information given in the directors’ report for the financial period for which the financial statements are
prepared is consistent with the financial statements; and

o the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specificd by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies exemptions in preparing the directors’ report and froin
the requirement to prepare a strategic report.

Responsibilities of directors
As explained more.fully in the directors’ responsibilities statement set out on page 4 the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for

such internal control as the directors determine is necessary to enable the preparation of financial statements that
arc free from material misstatement, whether due to fraud-or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend-to hqundate the company or to cease operations, or
have no reahstlc alternative but to do so. «

Audlto_r’s responsibilmes for the audit of the ‘fih:qbc-ial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement,; whether due to fraud or error, and to issue an auditor’s report that includes our opinion.



Independent auditor’s report (continued)
to the mémbers of QYO Hospitality UK Limited

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

* with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilitics for the audit of the financial statements is Jocated on the
Financial Reporting Council’s website at-https://www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditot’s report.

-Use of our report

This report is-made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for.no other purpose. To the fullest
extent permitted by law, we do not accept or-assume responsibility to.anyone other than the company and the
company’s members as a body, for our.audit work, for this report, or for the opinions we have formed.

g4 gh ~(=~—7 eef

Zishan Nurmohamed (Senior statutory ziuditor) ‘
for and on behalf of Emst & Young LLP, Statutory Auditor
“London . N

Date ¢ w(ulﬁ

.
.



OYO Hospitality UK Ltd
Statement of Comprchensive Income for the period 28 August 2018 to 31 March 2019

For the period 28 August
2018 to

Particulars : . Notes 31 March 2019
e £000"
Revenue from operations 320
Total revenue o )
EXPENSES )
Operating expenses ( 4 (33

" Other expenses 5 (303)
Loss before tax » . L
Income tax ¢ 6 =
Loss for. the period _ ) ~ (316)
Other Comprehensive Income e T
Total comprehensive 19ss for the period - - a16)

The accompanying notcs are an integral part of the standalone financial statements -



OYO Hospitality UK Ltd
Balance sheet as at 31 March 2019

As at
Notes 31 March 2019

o 3 £000
"ASSETS T . T e ' )
Non-current assets

Investment in subsidiaries 7 11,227
Current assets

Trade Receivables and other current financial assets 8 1,768
Cash and cash equivalents 9 L 91
Total assets 13,586
EQUITY AND LIABILITIES

Equity

Issued capital 10 14
Shares to be issued 13,559
Retained Earnings . (316)

13,257 .

LIABILITIES T
Current liabilities

Trade and other payables 11 329
Total liabilities 329
Total equity and liabilites 13,586

‘The accompanyiiig notes are an integral part of the standalone financial statéfients

Approved by the board and signed on its behalf by




OYO Hospitality UK Ltd
Statement of Cash Flows for the period 28 August- 2018 to 31 March 2019

0

For the period 28 August

2018 to
31 March 2019
o o £000
" Operating activites o
Loss before tax ) (316)
Non-cash adjustment to reconcile loss before tax to net cash flows
Movements in working capital ;
Increase in trade receivables other current financial assets (1,768)
Increase in trade payables ... 329
Net cash used in operating activities ’ C(1,755)
Investing activities *
Investment in subsidiaries (11,227)
Net cash flow used in investing activities (11,227)
- Financing activities
Proceeds from the issue of ordinary shares 14
Proceeds from share capital to be issued 13,559
Net cash flow from financing activities 13,573 .
Net increase in cash and cash equivalents 591

Cash and cash equivalents at the end of the period

591

"The accomparying notes are an integral part of thé standaloné fifi

:

10



OYO Hospitality UK Ltd
Statement of changes in equity for the period 28 August:2018 to 31 March 2019

Share Capital Retal.nc Total Equity
Earnings £ 000
. . £000 o
At 28 August 2018
Share issued during the period 14 . - 14
.-Shares to be issued - 13,559 20 13,559
Loss for the period o B o (316) .. (316)
At 31 March 2019 ' 4. 13,559 (316) . 13257
i
11



0YO Hospitality UK Ltd
Notes to Financial Statements for the period 28 August 2018 to 31 March 2019

I. Background

OYO Hospitality UK Ltd (“the ‘Company”) was incorporated in the United Kingdom on 28 August 2018 and
is domiciled in the United Kingdom.

The Company has its principal office located in 11-14 Grafton Street, London, England, W1S 4EW.

The company is a wholly owned subsidiary of Oravel Stays Singapore Pte Limited, a company incorporated in
Singapore. The ultimate holding company is Oravel Stays Private Limited, a company incorporated in India.

These financial statements were authorised for issue in accordance with a resolution of the directors on 13
November 2019,

The Financial Statements been prepared in accordance with the special provisions relating to small companies
within Part 15 of the Companies Act 2006. :

2. Basis q‘f preparation and significant accounting policies

21 Basis of preparation
These financial statements are prepared in accordance with International Financial Reporting Standards (IFRS)
as adopted by the European Union in compliance with the'Companies Act 2006.

The preparation of financial statements in conformity with the EU adoptcd IFRS requires the use of certain
critical accounting estimates. It also requires management to cxercxse its.judgement in the process of applymg
the Company s accounting policies. :

The company has prepared these financial statements for the period 28. August 2018 to 31 March 2019.
Accounting policies are applicable from 28 August 2018 to 31 March 2019. This being the first period of
operations, 10 previous year/period numbers are given.

_The financial statements have been prepared under the historical cost convention.

2.2 Functional and presentation currency

These financial statements are presented in Pound Sterling, which is also the Company’s funcuonal currency
All amounts are rounded to the nearest Pound Stcrlmg Thousands, unless stated otherwise.

2.3 Revenue from coatract with customers

Revenue is measured at the fair value of the consideration received or receivable for the sale of goods and
services in the ordinary course of the Company’s activities, Revenue is shown net of value added tax, returns,
rebates and discounts. Revenue is recognized on an accrual basis to the extent that it is probable that the
economic benefits will flow to the company and the revenue can be reliably measured.

Revenue from sale of accommodation services:

Revenue from sale of accommodation services is recognized on gross basis as Company gains Control on stay
services before providing it to customer. Company consider itself'as Principal in arrangement as it assumes
obligations towards performance of stay services to end customer including the acceptability of the services,
tukes a significantamount of risk in the service delivery of thc room stays due to committed assured
benchmark revenues and investment made in transformation of properties and finally enjoys latitude in
establishing price for stay services. Revenue from sale 6f accommodation services are recognizeéd on basis of
used room nights by end customers, on accrual basis to the extent that it is probable that the economic benefit
will flow to the Company and it can be relmbly measured.

Revenue is recognized net of cancellations, refunds, discounts, incentives and taxes payable by the Company.

12
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OYO Hospitality UK Ltd
Notes to Financial Statements for the period 28 August 2018 to 31 March 2019

2.4 Income tax

Current, Deferred Income Tax, Deferred Tax Asset and Liabilities

The tax expense comprises current and deferred tax. Tax is recognised in the profit-or loss, éxcept to the extent
that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is
also recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid 10 the tax authorities.

Defetred income tax is provided in full, using the liability method, on temporary differences which arise from

the difference between the tax bases of assets and liabilities and their carrying amounts in the consolidated

financial statements. However, deferred tax liabilities are not recognised if they arise from the initial

recognition of goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an

asset or liability in a transaction other than a business combination that at the time of the transaction affects

neither accounting nor taxable profit or loss. .

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled. Deferred tax assets are recognised only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and lidbilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities-and when the deferred tax assets relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously. )
The carrying amount of dcferred tax asset is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable income will be availablé to allow the benefit of part
or all of that deferred tax asset to be utilized:

2.5 Trade Receivables and other current financial asseﬁ

Trade receivables are amounts due from customers for services performed in the ordinary course of business.
If collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented ‘as noncurrent assets.

Trade receivables are recognised at amortised cost using the effective interest method, if the impact of
discounting is significant, less any provision for impairment.

Collectability of trade and non-trade receivables is reviewed on an ongoing basis. Debts which are known to

be uncollectible are written off by reducing the carrying.amount directly. An allowance account is used when .
there i objective evidence that the Company will not be able to collect all amounts due according to the
original terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will
enter bankruptcy or financial reorganisation, and default or delinquency in payments are considered indicators
that the trade receivable is impaired.

The amount of the impairment allowance is the difference between the asset’s carrying amount and the present
“value of estimated future cash flows, discounted at the original effective interest rate. Cash flows relating to
short term receivables are not discounted if the effect of discounting is immaterial.
The amount of the impairment loss is recognised in profit or loss within “impairment charges”. When a trade
and non-trade receivable for which an impairment allowance had been recognised becomes unoollectlble ina
subsequent period, it is written off against the allowance account. :
Subsequent recoveries of amounts previously writteri off are credited against “impairment charges” in profit, or
loss. -

13



0YO Hospitality UK Ltd 4
Notes to Financjal Statements for the period 28 August 2018 to 31 March 2019

" 2.6 Cash and cash cquivalents

Cash'and cash equivalents.comprises cash on hand and in banks and all unrestricted time deposits with original
maturities of three months or less at the time of placement.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

u

2.7 Share capital

Incremental costs directly attributable to the issue of new ordinary shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

2.8 Trade and other payables

Trade payables are obligations to pay for goods, equipments or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of the business if longer). If ‘not, they are
presented as non-current liabilities.

2.9 Dividend distribution

Dividend distribution to the Company's shareholders is recognised as a liability in the financial statements in
the period in which the dividends are approved by the Company’s shareholders.

2.10 Segment Information

Operating segments are defined as components of an enterprise for which discrete financial information is
available that is evaluated regularly by the.chief operating decision maker, in deciding how to allocate
resources and assessing performance. The Company’s operations pre-dominantly relate to provide
accommodation services. The Chief Operating Decision Maker (CODM) evaluates the Company’s
performance and allocates resources based on analysis of various performance indicators pertaining to business
as a single secgment. Accordingly, the-amounts appcarmg in the financial statements relate to the Company’s:
single business segment. .

2.11 Foreign currency transactions

In preparing the financial statements of Cbmpany, transactions in currencies other than the Company’s
functional currency (foreign currencies) are recognized in functional currencies at the rates of exchange
prevailing at the dates of the transactions. At the end of each.reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the.
exchange rates at the dates of the initial trafisactions. Non-monetary it€ms measured at fair value in a foreign
currency are translated using the exchange rates at the date when:the fair value is determined. The gain or loss
a.nsmg on translation of non-monetary items measured at fair value is treated in line with the recognition of the
gain or loss on the change in fair value of the item (i.¢., translation differences on items whose fair value gain
or loss is recogmzed in other comprehensive income (OCI) or profit or loss are also recognized in OCI or
_prof' itiorloss, Téspee wely)

. Lxchange dnﬂ'crcnocs ©on monetary items are recognized in statement of proﬁt and loss in the period in which
they arise.

1 g P

2.12 Financial instruments "

e

i. Rccognition and initiaf measurement

Financial assets and financial liabilities are initially rccognised when the Company becomes a party to the
contractual provisions of the instrument.

14



0YO Hospitality UKLtd
Notes to Financial Statements for the period 28 August 2018 to 31 March 2019

A financia( asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributablé to its acquisition or issue.

ii. Classification and subsequent measurement
Financial assets
On initial recognition, a financial assct is classified as measured at_
e Amortised cost
Fair value through-other comprehensive income (FVOCI)
e  Fair value through other comprehensive income (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

(i) A financial asset is measured at amortised cost if it meets both of the following conditions and is not

designated as at FVTPL.

¢ The asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

¢ The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

It includes Trade receivables and non-trade receivables. They are included in current assets, except for

maturities greater than 12 months after the end of reporting period. These are classified as non-current

assets i

(ii) An investment is measured at FVOCI if it meets both of the following conditions and is not. designated
as at FVTPL:
e The asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial.assets; and
e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding
(iiii) Fair value through profit or loss (FVTPL) ’
Financial assets at fair value through profit or loss are financial assets held for trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short-term.
All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if ~
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise. On
31 March 2019, the Company has no FVOCI financial assets.

+

Finaacial assets: Subsequent mecasurement, gains, and losses

- Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and
losses, including any interest or dividend income, are recognised in
| profit or loss.

Financial assets at | These assets are subsequently measured at amomsed cost using the

amortised cost _effective interest method. The amortised cost is reduced by,

"impairment losses. Interest income, foreign exchange gains and
losses and impainment are recognised in profit or loss. Any gain or
loss on derecognmon is recogmsed in proﬁt or loss

 Financial assets at FVOCI | These assets are subsequently measured at fair value. Interest income
) under the effective interest method, foreign exchange gains and losses |,
and impairment are recognised in profit or loss. Other net gainsand |
losses are recognised in-OCL On derecognition, gains and losses
accumulated in OCI are reclassnﬁed to proﬂt or loss

. 15



0YO Hospitality UK Ltd
Notes to Financial Statements for-the period 28 August 2018 to.31 March 2019

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any inlerest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured
at amortised cost using the cffcctive interest method. Interest expense and foreign exchange gains and
lusses are recognised in'profit'or loss. Any gain or loss on derecoguition is also recognised in profit or loss.

»

Derecognition : '

Kinancial assets
9 -

_ The Company derecognises a financial asset when the contractual rights to the cash flows from the

financial asset expire, or it transfers the rights to receive the contractual cash flows-in a transaction in
which substantially all of the risks and rewards of ownership of the financial assct are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of owncrshlp and
does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets

are not derecognised.
Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a*financial liability when its terms are modificd and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

Offsetting :

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally-enforceable right to set off the amounts and it intends.
either to settle them on a net basis or to realisc the asset and settle the liability simultaneously.

2.13 Impairment

Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised
cost;, "

At each reporting date, the Company assesses whether financial assets carried at amortised cost and securities
at FVOCI are credit impaired. A financial asset is,‘credit impaired’ when one or more events that have a
detrimental impact on the estnmated future ¢ash flows of the: firiancial asset have occurred.

Loss allowance for trade recelvable with no sxgmficant financing component is measured at an amount equal
to lifetime expected credit losses (ECL). For all other financial assets expected credit losses are measured at an
amount equal to the 12 month-expected credit losses, unless there lias been a significant increase in credit risk
from initial recognition in which case those are measured at Jifetime ECL.

Presentation of allowance for éxpected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount

of the assets,

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in ‘
the statement of profit and loss. If; in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised (such as an

16



0YO Hospitality UK Ltd
Notes to Financial Statements for the period 28 August 2018 to 31 March 2019

improvement in the debtor’s credit rating), the reversal of the previously recognised imipairment loss is
recognised in the.profit or loss.

Impairment of investment in subsidiarics

The Company conducts impairment reviews of investment in subsidiaries whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable or tests for impairment annually in
accordance with the relcvant accounting standards. Determining whether-an asset is impaired requires an
estimation of the recoverable amount, which requires the Company to estimate the value in use which base on
future cash flows and a suitable discount:rate in order to calculate the present value. Where the actual future
cash flows are less.than expected an impairment loss may anse :

2.14 Related party transactions

Related party relationship exists when one party has the ability to control, dircctly, or indirectly through one or
more intermediaries, the other party or exercise signiﬁcang influence over the other party in making financial
and operating decisions. Such relationship also exists between and/or among entities under common
shareholdings, which includes entities that are under commori control with the reporting enterprise, or between..
and/or among the reporting enterprise and its key manage‘ment personnel, directors, or its shareholders. In
considering each possible related party relationship, attention is directed to the substance of the relationship,
and not merely the legal form.

The Company, in its regular conduct of business, enters into transactions with rclated parties, which consists of
sales and purchase transactions, leases and management and administrative service agreements.

2.15 Standards isshed but not effective .

The company will apply the following standards and amendments for the first time for thcnr annual reporting
period commencing 1 Apsil 2019: :

e IFRS 16 Leases

TFRS 16 sets out the principles for the recognition, measurement, presentation and-disclosure of leases
-and requires lessees to account for all leases under a single-on-balance sheet model similar to the
accounting for finance leases under IAS 17. This includes two recognition exemptions for lessees —
leases of ‘low-value’ assets and short-term leases (i.e., leases with a lease term of 12 months or less). At
the commencement date of a lease, a lessee will recognise a liability to make lease payments (i.c., the
lease liability) and an asset representing the right to use the underlying. asset during the lease term (i.e.,
the right-of-use asset). Lessees will be required to separately recognise the interest expense on the lease
liability and the depreciation expense on the right-of-use asset.

o

The Company is in the process of evaluating its impact on the financial statements.
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* Total revenue from contracts with customers

OYO Hospitality UK Ltd
Notes to Financial Statements for the period 28 August 2018 to 31 March 2019

3. Revenue from contracts with customers

" For the period 28
August 2018 to
31 March 2019
o _ £ 000
"Disaggregated revenue information
Type of services
Sales of accomodation servics

Geographical markets
United Kingdom y 20
Total revenue from contracts with customers s

Timing of revenue recognition
Goods and services transferred at & point in time e 20

Total revenuc from contracts with customers (refer note 9) 20
4. Operating expenses , -
- For the period 38~
August 2018 to
31 March 2019
T e g : ‘ 30
Loss from bookings , P I
. ~ g e j . ' 33
S. Other expenses e e . .
August 2018 to”
31 March 2019
Management fees ) o T S I 296
Auditors remuneration for audit fees ' ' ' 8
Bank charges . ’ 1
Exchange Gain (Net) : ' » ) 2)
: — 50

There is no staff cost as there; are no employees. Further, remuneration paid to the directors by the Company is nil.
The directors are also directors of other companies in the enlarged group of which the company is a member. They are
remunerated by other group companies and are considered to have minimal qualifying services in respect of the
Company



OYO Hospitality UK Ltd
Notes to Financial Statements for the period 28 August 2018 to 31 March 2019

6. Income. Tax

Forhe period 28
August 2018 to
31 March 2019

oo .. 2000

“The tax gssessed fof the year dlffcrs om the average rate of corporahon tax in the UK of 19%: The differences arc
explained below:

Loss before tax . ’ (316)
Loss before tax at 19% (average rate for the year) ' T
-Effects of

Deferred tax not.recognised on net Josses : ) e 60
Tax charge for the year — -

Deferred tax are not recognised as deferred tax are only recogmsed once it is considered more likely than not that
they will be recoverable against future taxable trading profits arising in the Company

s

A «

(This space has been intentionally. lef blank)



oYO Hospital.ily UK Ltd

Notes to Financial Statements for the period 28 August 2018 to 31 March 2019

7. Investments.in subsidiaries

Ear T el

Cash at banks does not eam any interest.

(This space has been intentionally left blank)
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¢ 2

""" Asat
* 31.March 2019
e e ... £000
Non-trade, Unquoted investments (valuedatcosty ~ =~ o
Company Percentage of Country of Principal
shares held  incorporation activity
Ordinary shares in OYO Raoms and Hospitality UK Ltd 100% UK Hospitality 3,010
Preference shares in OYO Rooms And Hospitality UK Ltd 100% UK Hospitality 7,525
QYO Technology and Hospitality Japan KK 66% Japan Haospitality 14.
QOYO Hotels Japan GK 50% Japan Hospitality . 678
Total 11,227
8. Trade Recelvables and other current financial assets - o
e e e : “"Asat
31 March 2019
et e £000
Receivables from third-party customérs ’ 2
Receivables from related parties (Refer Note 12) ... 1,766...
Total 1,768
Terms and conditions of the above financial assets: :
All outstanding balances are unsecured and settled in cash, which are settled on receipt or provision of service by the parties. These are
unsecured, non-interest bearing and not covered by any guarantee. ’
9. Cash and cash equivalents e B
= —— Asat
31 March 2019
" Cash at bank 591,
Total 591




OYO Hospitality UK Ltd
Notes to Financial Statements for the period 28 August 2018 to 31 March 2019 5

.10. Share capital o

As at

31 March 2019
— _£000
"Ordinary Shares ~
13,846 shares of GBP 1 each 14
14 ,

¥

(i) Terms/rights attached to equity shares

13,846 shares .were issued to Oravel Stays Singapore PTE LTD. during the period for no premium. The Company has only one class
of shares having a par value of GBP 1 per share. Each holder of equity shares is entitled to one vote per share and equal rights in
distribution of profit/surplus in proportionate to the share held by shareholder: In the event of liquidation of the Company, the
holders of shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of shares held by the shareholders.

(ii) Share Capital to be issued N
13,558,634 shares are.to be issued to Oravel Stays Singapore PTE LTD as on March-31, 2019. The company has alloted 69,841,057

shares having par value of GBP 1 pet share subsequent to the year end. .

(This ‘irpace has been fnl,en!:fimal.b» left blank)
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,11. Trade and other jiayiblis . e
il e e R N ¥
31 March 2019
— 000,
Related parties (Refer Note 12) = 312
Accruals 8
Other payables . 9
Trade and other payables to third partics are non-bearing interest and are generally on-a 14-30 days' term. T '
Trade payables to related parties are unsecured, interest-free and are repayable on demand.

(This space has been intentlonally left blank)
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12. Related party disclosures )
In the normal course. of business, the Company transacts with companies, which are considered related parties under IAS 24,
"Related Party Disclosures".

a) Names of related partics and related party relationship

(with whom transactions have taken place)

Ultimate Holding Company Oravel Stays Private Limited
Holding Company Oravel Stays Singapore Pte Ltd.
Subsidiaries and step-down subsidiaries Oravel Hotels Mexico S. de R.L.de C.V
OYO Rooms and Hospitality UK Ltd
OYO Hotels LLC USA
OYO Hotels Japan GK
OYO Technology & Hospitality Japan KK
Fellow Subsidiaries OYO Technologies & Hospitality (UK) Ltd
Key Management Personnel Mr. James Joseph Fyfe
¥ Mr. Ritesh Agarwal
T —
28 August 2018 to.
31 March 2019
Particulars e e c e 2000 —
Ordinary Shares allotted during the period . .
Oravel Stays Singapore Pte Ltd. : . 14
i TE
Share application money pending allotment
Oravel Stays Singapore Pte Ltd. . 13,559 .
' . : 13,559
Investment made during the period ) ) o
OYO Technology & Hospitality JAPAN KK ) 14
OYO Rooms And Hospitality UK Ltd . . 3,010 .
OYO Rooms And Hospitality UK Ltd ’ 7,525
OYO Hotels Japan GK ’ o o 678
11,227
Amount paid by the company on behalf of ::
Oravel Hotels Mexico S, De R.L. De C.V, 32
OYO Technologies & Hospitality (UK) Ltd ' - 1,167
. OYO Hotels LLC USA . _ ) . : 475
OY-O Hotels Japan GK - . .. 92
’ ' 17667

Amount paid on behaif of the company by:
Oravel Stays Singapore Pte Ltd

Service taken from: : -
Oravel Stays Private Limited : ) ] .296..

296
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Notes to Financial Statements for the period 28 August 2018 to 31 March 2019

12; Related party disclosures (continued).

_¢) Related party balances: ' ERp— L

" “Asat

31 March 2019
Particulars , . £000
‘Receivable from Group Companies”
Oravel Hotels Mexico S. De R.L. De C.V.* 32
OYO Technologies & Hospitality (UK) Ltd 1,167
OYO Hotels LLC USA , 475
QYO Hotels Japan GK

Payable to Group Companies
Oravel Stays Singapore Pte Ltd
Oravel Stays Private Limited

€

Terms and conditions

Goods and services were sold to the related parties during the period based on the price lists in force /

other appropriate basis, as applicable, and terms that would be available to third parties.

All outstanding balances are unsecured and settled in cash, which are settled on receipt.or provision of
service by the parties. These are unsecured, non-interest bearing and not covered by any guarantee.

13. Foreign currency denominated assets and liabilities

The Company's foreign currency.assets and liabilities as at 31, March 2019 are s follows _

GBP

Assets vLi;l.)ililies vepems Exchange .
Currency 000's 000's Net Liabilities Rate Eq;(ll\(';;ent .
Indian Rupees < 26856 26856 001 298
United State Dollars 587 @ 587 0.77 450
Singapore Dollars & 25 =25 0.57 -14 .«

(This space has been Intentionally left blank)
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14. Financial Risk Managenent

A. Financial risk management objectives and policics

The entity piincipal financial liabilities majorly compriscs of irade payables. ‘I'he main purpose of these financial liabilitics is to finance the cntity's operations and to provide
guarantecs to support its opcrations, The entiy’s principal linancial asscts include trade and other receivables and cash and short-term deposits that derive directly fiom its
aperations.

The entity is exposed to market risk, credit risk and liquidity risk. The entity's senior management oversces the management of these risks. The entity's scnmr management is
responsible to ensare that eatitys financial risk activities are governed by appropriaté policies and procedures and that financial risks are identificd, measurcd and msnaged in
accordance with the entity’s policies and risk objectives,, All activities for risk management’ pummes are catried out by specialist tcams that have the appropriate skills,
experience and supervision,:It is the entity’s policy that no trading in derivatives for speculative purposes may be undcnakcn The top mensgement reviews and agrees policics
for managing each of these risks, which are summanscd below.

Market risk i

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate b of changes in marker prices, Market risk comprises three types of
risk: interest rate risk, cun-cncy risk and other price risk, suchas eqmry price risk and commodity risk. Financial instruments affccted by market risk include trade paynbles and
trade receivables. S

Interest rl.rlr . . * B

Interest rate risk is the risk that the fair value or future cash flows of a fi nanclal instrument will fl b of changes in market interest rates. The catity’s exposure to

interest rate arises primarily from cash and cash equivalents, A change in interest rates at the reporting date would not affect significantly on profit or loss and equity:

erem.y rish .
Foreign currency risk is the risk that the fair value or future cash flows of an exp will f] b of changes in foreign exchange rates. The entity’s exposure to the
tisk of changes in foreign exch rates relates prirarily to the Compny's operating activities. * ’

L)

At 31 March 2019, foreign currency exposure is not hedged by a derivative instrument.

Forelga currency sensitivity

The following tables d the sensitivity to a reasonably possible change in INR, SGD and USD exchange rates, with all other variables held constant. The impact on
the entity’s profit before tax is due to changes in the fair value of tary assets and liabiliti .
R o r e Ampaét on Loss
: Change in Effect on profit/(loss)
Exchange rate before tax
. . £ 000
INR Sensitivity B +5% - " sy’
N -5% 15
SGD Sensitivity +5% ()}
5% : 1
USD Sensitivity . +5% 23
‘ . . 5% - 23)
Credit risk .
Credit risk is the risk that counterparty will aot meet its obligations under a financial instrument or contract, leeding to a financial loss. The entity is exposed to credit

risk from its operating activities (primarily trade receivables) and from its fi ing activities, including deposits with banks. Management has a credit policy in place and the
exposwre to credit risk is monitored on an ongoing basis. “a

Investment Impalrment risk . -.

The di understanding of the risks iated with the i keld by the entity refate to the potential impairment of those investments. To identify any risk of
impaimment in a timely , the Company revigws the financial performance of its investments on a fegular basis. This is expected to continue for the fo ble future.

Cash and cash equlvalents
Credit risk from balances with banks is menaged by the eotity's treasury dcpsnmeut in accordance with the entity's policy. Investments of surplus funds are made only with
approved counterparties and within credit limits assigned to each . C party credit limits are revicwed by the entity's top management on an annual basis, and

may be updated throughout the period subject to approval of the entity Amhonrlex The hmlrs dre set to minimise the concentration of risks and therefore mitigate financial

h

loss through pasty’s p ia) failure to make payments.

N

Trade receivables. . ) -

Customer credit risk is managed as per the entity’s established policy, proced and control relating to credit risk Ctedn qunlny of a customer is
* assessed based on an extensive credit rating scorecard and individusl credit limits are defined in d: with this t. Out g cust receivables are

regularly monitored. The contract assets refate to ' N

unbilled revenue and have substantially the same risk characteristics as the trade recelvubles for the same types of contracts.

An impairment analysis is performed at each reporting dste on an indlvidual basls for y ellents The maxiunun exposuge:to: mdtt risk at the . ing:
value of each class of financial assets disclosed below. The entity cvaluates the concé: n of risk with fespect to fmde recr:lvnblcs as low, as ity cuslomets are locmcd m
several jurisdictions. B LI

Where there is a legally enforceable right to offset under trading agr nents and net settl is regularly applied, the -net asset or liability is recognized in the statement of
financial position, otherwise nssets and liabilities are presented at gross. ?
There is no Expected Credit Loss on receivables during the period.

B
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14. Financial Risk Masagement (conlumed)

Ligquidity risk

‘The entity moritors its risk of a shonage of funds doing a liquidity planning exercise, The enlity’s objective is 1o maintain a balance between continuily of funding
and (lexibility thraugh the usc of short tenm and Jon, Lerm loans and borrowings, The entity’s lreasury function reviews the liquidity position on an ongoing basis, The
entity assessed the concentration of risk with respect to refinancing its debl and concluded if 10 be fow, The entity has access lo a sufficient varicly of sourees .of
funding and debt maturing within 12 months can be rolled over with cxisting lenders,

The tsble bélow summarises the maturity profile of the entity’s financial liabilities based on conlractual undtscuunlcd payiicits,

OnDemand 0to | year More !han Tolal
£000 £000 lyear$ £000
. 000, .. SN
As st 31 March 2019 B
Trade and other payables v . 9 - 320
. 312 9. 5 EEIN
E ive risk ation

Conoentrations arise when 8 rmmbcr of counterpartics are engnged‘ in ssmllar busmoss aclivities, or activities in thc same gcoyayh:ul region, or have cuonomlc

s e

the relati itivity of the ¢ ity s perfon
the customers, ofthe eniity are not
d in different g

| locati

B, Capital Management
For the purpose of the pany’s capital capital includes issued equity capital and all other equity rescrves eftributable to the equity hotders of the

parent. The primary objective of the *s capital isto imise the sharcholder value.

The Company manages ils capital structure and makes adj in light of changes in ic conditions and the requiren of the fi tal . To
maintain or adjust the cepital structure, the Company may return capital to shareholders 'or issue new shares, However, in light of adequate funding from equity,

mangement has not raised any borrowings in current period.

C. Falr value of fi Iat assets and fi ial liabilities

. 8. Classification

Asat
31 March 2019

Finaccial assets o T Tmmme e o Carrying Amount
Current assets

Cash and cash equivalents . 591

Other current financial assets 1,768

Tots! financial assets ) 2359
Financlal Liabilities -

Trade and other paysbles B . 329

Total fingacial liabilities - 329 .

b. Falr value measurement )

Fair value is the amount for which an asset could be exchnnged or a liability settled, between, parties in an arm's length transgation.

The Company determinad the fair value measurement for disclosure purposes of each class of financial assets and financial liabilities based on the following methods
and assumplions::

Receivables/Payables are evaluated by the company based on parameters such as interest Rates, specific country risk factors, individual creditwarthiness of the
customer and the risk ch istics of the fi d project. based on this evaluation, aflowances are taken into account for the expected credit losses of these
receivables,

(This space has been intentionally lefi blank)
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15. Key accounting estimates and assumptions

ssumptions that affecting reportediinguiif
ies. Uncertainty about‘these:assumptions:and
ected in future periods. ’

i ngial sintemént
-and liabilitics; andithe.accom;
mes fiiatfequirea.y

Critical accounting estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a matcriat
adjustment to the carrying amounts of assets and liabilities within the next financial year, arc described below.

f

a) Fair value measurement of financial instruments
When the fair-values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques including the discounted cash flow model. The.inputs to these models arc taken from observable
markets where possible, but where this is not feasible, a degree of judg is required in establishing fair values.

esavhiencyer:events,or changes 65
16 ceointing, standards: Determining-whetheran

= [Ovavel Stays Singapors Pie Lid.
. ....... JOravel Stays Private Limited " ™
) Oravel Stays Private Limited ... .

hg:
(¢ Holdiiip: Cainpany.
estand Iy foup;
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